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THESE NATIONAL MACHINES at the Gillioz Bank & Trust Company handle 
increased volume of proof-transit and checking accounts with ease and efficiency. 


Sialtonal Posting Plan 
saves us 4,800 a year... 


returns 50% annually on our investment!” 


— Gillioz Bank & Trust Co., Monett, Missouri 


“A National Unit Plan Posting machine, 
model ‘135’, and a National Proof Machine 
have proved to be a sound investment for 
our bank,”’ says Mr. Willey. 


“Before installing this equipment, we 
were using two bookkeeping machines on a 
single posting plan with a carbonized ledger 
sheet. This method was unsatisfactory. We 
had a continuous backlog of work, records 
were not readily available, and carbon was 
an added expense. 

“Since deposits had increased by more 
than 40% in three years, to have continued 
with our previous methods would have 
meant additional help and more equipment. 
In August 1952, we replaced the two book- 
keeping machines with one National ‘135’ 


Unit Plan Poster for posting checking ac- 
counts. 


“We now handle our growing volume 
with ease. The National has not only re- 
duced floor space requirements, but because 
of its amazing simplicity has greatly mini- 
mized operator training time. 


“Our records for the first year of opera- 
tion with the National system show that 
we are saving over $4,800 annually on our 
proof and bookkeeping work. This is through 
savings in personnel, elimination of costly 
overtime, and reduction in stationery costs. 
This means a 50% annual return on our 
equipment investment, thanks to the effi- 
ciency inherent with the National system.”’ 


THE NATIONAL CASH REGISTER COMPANY, Dayton 9, Ohio 


949 OFFICES IN 94 COUNTRIES 





MR. V, A, WILLEY, Cashier, Gillioz 
Bank & Trust Company, Monett, 
Missouri. 


How much can your bank save 
through the National Unit Plan’s 
greater efficiency and economy? 
Your nearby National representa- 
tive, a trained systems analyst, will 
be glad to make a survey of your 
operations and show you how Na- 
tional machines can cut your costs 
and increase efficiency. Call him 
today. He is listed in the yellow 
pages of your phone book. 
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SAVINGS AND LOAN 
Sirs: 

We would like to see you publish 
some articles on the competitive 
danger to our commercial banking 
system from the federalized savings 
and loan associations. We believe the 
legislation permitting the organiza- 
tion of the savings and loans is pure- 
ly socialistic — and the method of 
operation, also. 

Further, we believe that the longer- 
term danger from this type of com- 
petition is much greater to the small- 
er commercial bank, which in many 
cases obtains the major part of its 
deposits from savings accounts, than 
is the branch-banking question. 

It seems to me that tthe only way 
to correct the competitive danger to 
commercial banks by savings and 
loan associations is to attack it from 
a legislative standpoint. Comparing 
insurance plans or any attempt to 
educate the public as to the compara- 
tive types of accounts is, in my 
humble opinion, just a waste of time. 
The whole concept of savings and 
loan organizations is, to put it mildly, 
socialistic. 

We do not attempt to sell our bank 
to the public because we have deposit 
insurance. In fact, on many occasions 
I have told customers who asked if 
we had insurance that if that was the 
basis on which they were interested 
in an account, we would prefer not 
to have their business. We think our 
bank should stand on its own feet, 
and to the average individual an in- 
sured account — whether in a savings 
and loan association or a bank — is 
one-and-the-same thing. 

The unfairness of the taxation is 
another matter, but merely corréct- 
ing that still will not correct the 
basic problem. The large commercial 
banks of the country, which in most 
instances are not interested in ac- 
quiring savings or time deposits, do 
not seem to have any interest in help- 
ing to correct this situation, and 
most state banking associations are 
dominated by such institutions, as is 
the A.B.A. 

I see no recourse but that some 
other type of organization, such as 
the Independent Bankers Association 
of America, takes it upon itself to 
sponsor legislation to force savings 
and loan associations to capitalize 
and so operate as to be on a fair com- 
petitive basis. 

Otherwise, 


in a 10- or 15-year 
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period, a major part of the savings 
of this country will be in such asso- 
ciations, together with the large mu- 
tual savings banks, principally in the 
East. 

J. D. COOK 
President, 
Monroe State Savings Bank 
Monroe, Michigan 


Sirs: 

The Congressmen and _ senators 
spearheading the efforts to put mu- 
tual financial institutions and other 
types of co-ops competing with tax- 
paying businesses on the same tax 
basis, feel they will be successful in 
accomplishing their goal in the next 
session of Congress. 

I hope you will devote more effort 
than ever before in urging bankers 
to keep putting pressure on their 
representatives in Washington to 
achieve this goal as soon as possible. 

R. R. PAUNACK 
President, Commercial State Bank 
Madison, Wisconsin 





Sirs: 

Please let us know the cost of 
1,000 copies of a reprint of your arti- 
cle (July issue) on the differences in 
deposit insurance plans. 

ROY H. SHAW 
President, Peoples State Bank 
Cherryvale, Kansas 
xe 
BANK OWNERSHIP PROBLEM 
Sirs: 

Every now and then in your ma- 
gazine I see letters concerned with 
the continual decrease in the number 
of small banks, and also the lack of 
trained men to take over their man- 
agement in the years ahead. 

The way I see it, one of the big 
problems is seeing that qualified 
young men are able to acquire enough 
stock in their bank so that they will 
want to make it their career. This 
is an expensive proposition, and I 
find myself in a losing battle trying 
to succeed. 

Take my own particular case. I 
am a young man, for the last five 
years the manager of a small rural 
bank, I would like to own a majority 
interest in a $2-$3-million bank. Five 
years ago, this might have cost me 
about $75,000. Today it would be more 
like $100,000. During the last five 
years I have tried to be thrifty and 
have managed to save $20,000, but 
in terms of dollars I still lack $5,000 
of keeping up with the purchase 
price. 

Perhaps my ambition is too high, 
and I should be content to buy a 
smaller bank. Perhaps I should be 
content to just have a good job and 
invest in some other field until some 

(Continued on Page 4) 





Cover Picture 


Besides its unique name — whic 


“Perhaps the time will come 
when the name, ‘First Independent 
Bank’, will be as common as the 
name, ‘First National Bank’ or 
‘First State Bank’. Hope so, at 
least.” 

So commented R. F. Hollis- 
ter of Portland, Oregon, executive 
manager of the Independent Bank- 
ers Association of the 12th Federal 
Reserve District, when he saw this 
month’s cover picture. 

h to our knowledge is the first time 


a bank has exploited the concept of “Independent” in its corporate title 


— the First Independent Bank 


Hazel Dell, Washington is most unusual 


in its choice of banking hours. Hazel Dell is a small community of 3,000 
people situated north of Vancouver, which, in turn, is just across the river 
from Portland. In this community the bank customers would prefer hours 
extending into late afternoon. Accordingly, President E. W. Firstenberg 
set a schedule of 12:30 p.m. to 5:30 p.m. for this home-owned state bank. 
We will be very much interested in learning about the success of this 


experiment. 


For more about the First Independent Bank and its Mr. Firstenberg, 
see the “Ideas for Better Banking” department, on Page 19. 
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MAKE YOUR RESERVATION NOW! 


for the annual 


INDEPENDENT BANKERS 
BREAKFAST 


wr 









7:45 A.M. MONDAY, OCTOBER 18 


CAROLINA ROOM 
CHALFONTE-HADDON HALL 
BOARDWALK, ATLANTIC CITY 


w 


SPEAKER 


HON. WILLIAM F. KNOWLAND 


U. S. Senator, California — Majority Leader, U. S. Senate 
who will speak on domestic and foreign affairs. 


Ww 
















Many were unable to obtain seats at the breakfast 
in Washington last year. A much larger room has 
been obtained this year and a special invitation is 
extended to the ladies to be present. However, 
Senator Knowland’s importance as one of the most 
influential figures in public life today assures a very 
large attendance and immediate advance reserva- 
tions are urged. 












FOR TICKETS, PLEASE ADDRESS: 
MR. R. F. HOLLISTER, EXECUTIVE MANAGER 
INDEPENDENT BANKERS ASSOCIATION OF THE 
BREAKFAST $2.50 PER PERSON TWELFTH FEDERAL RESERVE DISTRICT 
(INCLUDING TAX AND GRATUITY) 825 FAILING BUILDING - PORTLAND 4, OREGON 
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adversity strikes and suddenly brings 
the cost of buying a bank down to 
my level. 

I don’t blame owners of bank stock 
for wanting to get the most money 
possible for it, but it does pose a 
problem for many young men who 
want to have a financial interest in 
the bank they expect to work for a 
good many years. It would be diffi- 
cult and perhaps unwise for a young 
man to borrow a large part of the 
money that would be required. One 
possible solution might be for an 
elderly owner to sell his stock on con- 
tract, with payments spread over a 
fairly long period. 

If any of your readers have any 
ideas for solving this problem for 
myself and other young men, I will 
be glad to hear from them. 

A Young Illinois Banker. 


@ For obvious personal reasons, 
the writer of the foregoing letter re- 
quested us to withhold his name and 
his bank’s name. Individual replies 
from our readers may be addressed 
to this magazine and will be prompt- 
ly forwarded to the “young Illinois 
banker”. — Tue Epitor. 

xk 
FEED FINANCING 
Sirs: 

Your article in the August issue on 
beef raising and financing was very 
interesting. It ties in very well with 
the operations of our branch, En- 
closed is our check ‘to cover cost of 
an additional copy of that number. 
Thank you. 

JOHN D. BENGEL 
First National Bank of Erie 
Waterford, Pennsylvania 
* 
Sirs: 

Your reporting of the Ralston Pu- 
rina farm bankers’ visits was tops. 
We have had the good fortune to be 
represented in two successive years 
on these educational tours, and can’t 
emphasize too strongly the fine bene- 
fits thus derived. We were extremely 
happy to see The Independent Banker 
do justice to this splendid gesture by 
the Purina people. 

A Bank President 
Guthrie, Oklahoma 
kkk 

: IDEAS FOR BETTER BANKING 
Sirs: 

We read your magazine with in- 
terest and do not hesitate to adopt 
any new thought written in your 
columns. We wish you _ continued 
success. 

FRANK S. FLOWERS 
Executive Vice President, 
First National Bank & Trust Co. 
Paulsboro, New Jersey 
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“NOW OR NEVER” 
Sirs: 

Do you have reprints available of 
the Wimmer article? We want to 
distribute them to our customers in 
the form of statement stuffers. 

Unless this theme of “now or 
never” is put across now, it is going 
to be a plain verdict of “never” for 
small banks and small enterprise. 
Let us know the price scale on these 
reprints. 

A Bank Manager 
Erie, Pennsylvania 


Se ee 
you 


service to you. 








, 


SAE See RMT ee 





L " Atlantic City we’re going to have an enthusiastic dele- 
gation—interésted in meeting old friends, and in making new ones. 


However, in our bank, as in yours, some must stay home so that we 
can continue to render the type of service that we like to talk about. 


If you pass through Chicago, on the way to the Convention, or 
on your way home, come in and see us at the bank. We will wel- 
come the opportunity to visit with you and to be of any possible 


American National Bank 


and Trust Company of Chicago 
LA SALLE AT WASHINGTON, CHICAGO 90, ILLINOIS 





Sirs: 

I would appreciate receiving 10 
copies of your September issue carry- 
ing the article by Mr. Wimmer, “Now 
or Never”. Also, advise if reprints are 
available and the cost per various 
thousands. 

I want to wish you every success 
with your publication. It is an excel- 
lent magazine. 


GARY H. GRIFFITH 
Division Manager, 


National Federation of 
Independent Business 


Burlingame, California 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 
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Atlantic City Boardwalk 
Calling A.B.A. Members 


New York and Cleveland monopo- 
lize most of the space in the news- 
papers these days, but it’s Atlantic 
City that the bankers of America 
have their eyes on: The world-famed 
Boardwalk is beckoning again. 

There, from October 17 through 
the 20th, more than 6,000 bankers 
and their wives will congregate for 
the 80th annual convention of the 
American Bankers Association — 
“daddy” of all banking meetings. 

In the customary pattern of A.B.A. 
conventions, this one has been plan- 


October 1954 


ned to open on Sunday with the an- 
nual meetings of the association’s 
commissions, committees, and coun- 
cils — the working groups. Then it 
carries through until Wednesday 
noon in a wide variety of business 
sessions, divisional pow-wows and 
gala entertainment events. It is not 
being trite to say “there’s never a 
dull moment at an A.B.A. conven- 
tion”. 

Convention activities will be cen- 
tered in mammoth Convention Hall, 
where there will be a registration 


desk, information center, and dis- 
plays of bank equipment by coopera- 
ting exhibitors, as well as the con- 
vention’s general business sessions on 
Tuesday and Wednesday mornings. 

Divisional meetings and most en- 
tertainment events will be housed in 
the Boardwalk’s many luxurious 
hotels and theatres. 

Guest speakers at the convention’s 
general sessions will include the 
A.B.A.’s_ retiring president, Everett 
D. Reese of Newark, Ohio; George 
M. Humphrey, secretary of the 
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A.B.A. CONVENTION 


(Continued from Page 5) 
7 





treasury; John J. McCloy, board 
chairman of New York’s Chase Na- 
tional Bank; Rowland R. Hughes, 
director of the bureau of the budget, 
and Gwilym A. Price of Pittsburgh, 
president of Westinghouse Electric 
Corporation. 
Divisional Meetings 

Members of the state bank division 
— largest of the association’s nu- 
merous sectional bodies — will hear 
addresses by their own divisional 
president, Harry M. Arthur of Union, 
South Carolina; James Q. du Pont of 
Wilmington, Delaware, administra- 
tive assistant of E. I. du Pont de Ne- 
mours & Company, and H. Earl 
Cook, chairman of the board of 
Federal Deposit Insurance Corpora- 
tion. Their meeting will take place 
on Monday morning at the Casino 
Theatre on the Steel Pier, beginning 
at 10:00. 

At the same hour, members of the 
savings and mortgage division will 
meet in the auditorjum of the Jef- 
ferson Hotel. Headliners will be 
John W. Kress of Newark, New Jer- 
sey, outgoing head of the division, 
and Walter Williams, under-secre- 
tary of commerce in the Eisenhower 
administration. 

Monday afternoon, the other two 
divisional sessions will be staged in 
the same two locations, the national 
bank division in the Casino Theatre 
and the trust division in the Jefferson 
Hotel’s auditorium. 





EVERETT D. REESE 
President in swansong. 
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Speakers at the national bank divi- 
sion meeting will be Ray M. Gidney, 
comptroller of the currency; Henry 
A. Kugeler of Denver, retiring presi- 
dent; U. V. Wilcox, editor and pub- 
lisher of Washington Banktrends, 
and George Champion of the Chase 
National Bank. 

Heading the program of the trust 
division will be Walter FE. Beyer of 
Atlantic City, chairman of the New 
Jersey Bankers Association’s trust 
commitiee; N. Baxter Maddox of 
Atlanta, outgoing president of the 
division, and Benjamin Strong, head 
of United States Trust Company of 
New York. 

Agricultural Breakfast 

The always-popular agricultural 
breakfast sponsored by the A.B.A.’s 
agricultural commission. will be held 
Tuesday morning in the Haddon 
Hall’s Vernon room at 8 o’clock. 
Guest speaker will be John L. Me- 
Caffrey of Chicago, president of In- 
ternational Harvester Company. Pre- 
siding officer will be Jesse W. Tapp 
of Los Angeles, chairman of the com- 
mission. : 

Report of the association’s nomi- 
nating committee and election of 
officers will climax the final general 
session on Wednesday morning. Ex- 
pected to succeed to the presidency 
is Homer J. Livingston, president of 
the First National Bank of Chicago, 
presently A.B.A. vice president. 

As usual, no effort has been spared 





* 


SHERMAN DRAWDY 
He is A.B.A. treasurer. 











GEORGE M. HUMPHREY 
Treasury head on program. 


in putting together an outstanding 
entertainment program. 

Leading off will be the traditional 
reception and tea, official opening 
event of the convention, on Sunday 
afternoon in Haddon Hall. That 
evening, the Philadelphia Orchestra 
will be presented in concert at the 
Warner Theatre, Eugene Ormandy 
conducting. 


Ladies’ Entertainment 
Ladies of the convention will be 
entertained at luncheon and fashion 
show Monday noon in Convention 
Hall’s ballroom. 


Concluding entertainment event 


Tuesday evening will feature Fred 
Waring’s famed musical organization 


in a program at the Warner Theatre. 
(Continued on Page 8) 





HOMER J. LIVINGSTON 
Going to top? 
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MONDAY, OCTOBER 18 


10:00 a.m.— SAVINGS AND MORTGAGE DIVI- 
SION meeting in Jefferson Hotel 
auditorium. 


Address of the President by John W. 
Kress, executive vice president of 
the Howard Savings Institution, 
Newark, New Jersey. 


Address by Walter Williams, under- 
secretary of commerce, Washington, 
D.C. 


10:00 a.m. — STATE BANK DIVISION meeting at 
Steel Pier Casino Theatre. 


Address of the President by Harry M. 
Arthur, president of the Arthur 
State Bank, Union, South Carolina. 


Address by H. Earl Cook, chairman of 
the Federal Deposit Insurance Cor- 
poration, Washington, D.C. 


Address by James Q. du Pont, admin- 
istrative assistant of E. I. du Pont 
de Nemours & Company, Wilming- 
ton, Delaware. 


2:00 p.m. — NATIONAL BANK DIVISION meet- 
ing at Steel Pier Casino Theatre. 


Address of the President by Henry A. 
Kugeler, president of the Denver 
National Bank, Denver, Colorado. 


Greetings from Ray M. Gidney, comp- 
troller of the currency, Washington, 
D.C. 


Address by U. V. Wilcox, editor and 
publisher of “Washington Bank- 
trends”, Washington, D.C. 


Address by George Champion, senior 
vice president of the Chase National 
Bank, New York city. 


2:00 p.m.— TRUST DIVISION meeting in Jeffer- 
son Hotel auditorium. 


Greetings from Walter E. Beyer, chair- 
man of the trust committee of the 
New Jersey -Bankers Association; 
vice president and trust officer of 
the Boardwalk National Bank of 
Atlantic City. 


Address of the President by N. Baxter 
Maddox, vice president and trust 
officer of the First National Bank, 
Atlanta, Georgia. 


Address by Benjamin Strong, president 
of United States Trust Company of 
New York city. 








Complete A.B.A. CONVENTION Program 


EDITED FOR EASY READING 


TUESDAY, OCTOBER 19 


8:00 a.m. —- AGRICULTURAL BREAKFAST in 
the Haddon Hall Vernon room. 


Presiding: Jesse W. Tapp, chairman of 
the A.B.A.’s agricultural commis- 
sion; vice chairman of the board of 
Bank of America, Los Angeles. 


Address: “The Future of Mechaniza- 
tion in Agriculture” by John L. Mc- 
Caffrey, president of the Interna- 
tional Harvester Company, Chicago. 


9:15 a.m.— FIRST GENERAL SESSION in Con- 
vention Hall ballroom. 


Presentation of the Colors by the 
Color Guard of U. S. Naval Air 
Station, Atlantic City. 


Call to order by President Everett D. 
Reese, president of the Park National 
Bank of Newark, Ohio. 


Invocation by Frank M. Totton, direc- 
tor of the Foundation of the Presby- 
terian Church in the United States, 
New York city. 


Address of the President by Mr. Reese. 


Greetings from George M. Humphrey, 
secretary of the treasury, Washing- 
ton, D.C. 


Address by John J. McCloy, chairman 
of the board of directors of the 
Chase National Bank, New York city. 


WEDNESDAY, OCTOBER 20 


9:15 a.m. — SECOND GENERAL SESSION in Con- 
vention Hall ballroom. 
Call to order by President Reese. 


Address by Rowland R. Hughes, direc- 
tor of the Bureau of the Budget, 
Washington, D.C. 


Report of resolutions committee. 


Address by Gwilym A. Price, president 
of Westinghouse Electric Corpora- 
tion, Pittsburgh, Pennsylvania. 


Report of nominating committee and 
election of officers. 


Inauguration of officers. 
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A.B.A. CONVENTION 
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This will be the ninth A.B.A. con- 
vention in Atlantic City. Only Chica- 
go has entertained the organization 
more often — 10 times. New York is 
in third place with seven. Other 
cities where A.B.A. conventions have 
been conducted are (in alphabetic 
order) Atlanta, Baltimore, Boston, 
Cincinnati, Cleveland, Denver, De- 
troit, Houston, Kansas City, Los An- 
geles, Louisville, Milwaukee, New 
Orleans, Niagara Falls, Philadelphia, 
Pittsburgh, Richmond, Saint Louis, 
San Francisco, Saratoga Springs and 
Seattle. 

Most of these were in much earlier 
years; in recent times the conven- 
tions have grown far too big for 
most cities to handle. Expectations 
are that Los Angeles may be in line 
for one more, and possibly Cleve- 
land. Otherwise, Atlantic City and 
Chicago rank as the two foremost 
convention sites and they may trade 
off most of the time in the future. 


Host Committees 

Committees of New Jersey bankers 
handling local arrangements for the 
convention are: 

Cooperating committee — Frank 
A. Weber, president of the Garden 
State National Bank, Teaneck (chair- 
man); John P. Poe, president of First 
National Bank, Princeton (vice chair- 
man); Paul Bestor, president of the 
Trust Company of New Jersey, Jer- 
sey City; Horace K. Corbin, president 
of Fidelity Union Trust Company, 
Newark; Robert G. Cowan, president 
of National Newark & Essex Banking 
Company, Newark; H. Douglas Davis, 





U. V. WILCOX 
“Banktrends” editor on deck. 
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president of the Plainfield Trust Com- 
pany, Plainfield; Harvey Emery, 
president of the First-Mechanics Na- 
tional Bank of Trenton; William J. 
Field, president of Commercial Trust 
Company of New Jersey, Jersey City; 
Robert J. Kiesling, president of Cam- 
den Trust Company, Camden; Elwood 
F. Kirkman, president of Boardwalk 
National Bank, Atlantic City; Henry 
Knepper, president of First Camden 
National Bank & Trust Company, 
Camden; William J. Maude, president 
of Howard Savings Institution, New- 
ark; Clarence G. Meeks, president of 
Hudson Trust Company, Union City; 
William K. Mendenhall, secretary of 
New Jersey Bankers Association, 
Newark; F. Raymond Peterson, chair- 
man of the board of the First Nation- 
al Bank & Trust Company of Pater- 
son; Mary G. Roebling, chairman of 
the board and president of Trenton 
Trust Company, Trenton; Frank W. 
Sutton, Jr., president and trust officer 
of the First National Bank of Toms 
River; Carl K. Withers, president of 
the Lincoln National Bank, Newark. 

Hotel committee — Walter E. Bey- 
er, vice president and trust officer of 
the Boardwalk National Bank, At- 
lantic City (chairman); William C. 
Kline, Jr., executive vice president 
and secretary of Guarantee Bank & 
Trust Company, Atlantic City (vice 
chairman); Mildred Yarnell of Atlan- 
tic City (secretary); F. Palmer Arm- 
strong, president of the Keyport 
Banking Company, Keyport; Sylvan 
G. Fletcher, vice president and treas- 
urer of Camden Trust Company, 
Camden; Frederick H. Hoffman, 
president of Harmonia Savings Bank, 
Elizabeth; Sydney G. Stevens, presi- 
dent of the Trenton Banking Com- 
pany, Trenton. 

Information committee — Edward 
H. Roden, vice president of Passaic- 





H. EARL COOK 
FDIC head to speak. 





RAY M. GIDNEY 
Comptroller will appear. 


Clifton National Bank & Trust Com- 
pany, Passaic (chairman); Frank F. 
Allen, vice president of Asbury Park 
National Bank & Trust Company, 
Asbury Park; Archie C. Barbata, 
executive vice president of the Bank 
of Nutley; David J. Connolly, presi- 
dent of Federal Trust Company, 
Newark; Peter DeLeeuw, Jr., presi- 
dent of the First National Bank in 
Garfield; William F. Ritter, vice pres- 
ident and cashier of Cumberland Na- 
tional Bank, Bridgeton. 

Meeting places committee — Bruce 
P. Dimon, vice president of the Na- 
tional Bank of Ocean City (chair- 
man); William J. Kinnamon, execu- 
tive vice president of the Hunterdon 
County National Bank, Flemington; 
John W. Kress, executive vice presi- 
dent of the Howard Savings Institu- 
tion, Newark; Charles B. Miller, exe- 
cutive vice president and cashier of 
Peoples Bank & Trust Company, 
Hammonton; James B. Van Mater, 





HARRY M. ARTHUR 
Heads state bank division. 
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DR. HAROLD STONIER 
will be attending his last A.B.A. convention 
as the organization's guiding genius. He 
retires at the end of this year to an advis- 


ory capacity. 


president and trust officer of Atian- 
tic Highlands National Bank, Atlan- 
tic Highlands. 


Reception committee — Francis R. 
Steyert, president of South Orange 
Trust Company, South Orange (chair- 
man); George R. Cook III, president 
of Princeton Bank & Trust Company, 
Princeton; Frank Durand,_ president 
of the First National Bank of Spring 
Lake; S. Guernsey Jones, vice presi- 
dent cf National Newark & Essex 
Banking Company, Newark; Percy 
B. Menagh, executive secretary of 
thé Savings Banks Association of 
New Jersey, Newark; Arthur M. 
Mueller, vice president of the Trust 
Company of New Jersey, Jersey City. 

Registration committee — Charles 
A. Eaton, Jr., vice president of the 
Fidelity Union Trust Company, New- 
ark (chairman); J. Furman Denton, 
vice president and cashier of the Na- 
tional State Bank of Newark; Mal- 
colm B. Lowe, chairman of the board 
and president of Ridgefield National 
Bank, Ridgefield; George Munsick, 
president of Morristown Trust Com- 
pany, Morristown; Jonathan W. 
Powell, president and trust officer of 
Burlingame County Trust Company, 
Moorestown; W. Emlen Roosevelt, 
president of the National State Bank, 
Elizabeth. 


Ladies’ committee — Mesdames F. 
Raymond Peterson (chairman), 
Frank F. Allen, Walter E. Beyer, 
George R. Cook III, Bruce P. Dimon, 
Charles A. Eaton, Jr., William J. 
Kinnamon, Elwood F. Kirkman, John 
W. Kress, Malcolm B. Lowe, Clarence 
G. Meeks, Percy B. Menagh, William 
K. Mendenhall, Arthur M. Mueller, 
John P. Poe, Edward H. Roden, Fran- 
cis R. Steyert, Frank W. Sutton, Jr., 
Frank A. Weber, Carl W. Withers. 


END 
Qctober 1954 








( emmaniie AND 


If there is any one subject about which 
we know less than any other subject, it 
is electronics as applied to bank checks. 
Nevertheless, we are satisfied that 
operating men in big banks know what 
they are shooting at as they study ways 
and means of introducing automation 
into their check processing methods. 
What we do know is that we are going 
to have to print on the checks whatever 
is to be read by the electronic scanning 
machines, and our problem will beto find 
out how to print it and where to print it. 


At the moment there appears to be very 
little unused space on the check that 
could be reserved for machine character 
recognition and, while it may be strictly 
“old school” to say it, we suspect.that 
check format is not going to be changed 
radically in the future. We think that if 
the machines are going to work they 
must accommodate themselves, within 
reasonable limits, to existing check 
design, which means that both machine 
people and check printers will have to 


THE BANK CHECK 


think in terms of small reserved areas 
and rather close tolerances. 


The use of special ink for character 
recognition would probably open up 
larger areas without interfering with 
the conventional printing on the check, 
but at this stage we do not of course 
know what will be required. If we could 
use something like a semi-invisible 
fluorescent type of ink there would 
be plenty of space available, but we 
then would have to find a method to 


imprint with two kinds of ink once ° 


through the press and we are now 
studying this possibility. 


While at times we suspect we have 
both feet planted firmly in mid-air as we 
appraise the project of electronic check 
processing, we are trying to remain alert 
as it picks up momentum. One thing 
is certain . . . regardless of style, form 
or substance, we are going to keep 
right on making good bank checks and 
delivering them when you want them. 








Manufacturing Plants at: 


CLIFTON, PAOLI, CLEVELAND, CHICAGO, KANSAS CITY, ST. PAUL 































40 MERCHANT STREET 


Commercial Books 
Savings Books 
Machine Posting Books 





General Pass Book Company 


STE. GENEVIEVE, MO. 


Manufacturers of Pass Books and Check Covers 


Pocket Check Covers 
3-to-page Check Covers 
Special covers of all kinds. 


Equipped to manufacture covers made of: 
PLASTIC, IMITATION LEATHER, VELLUM DELUXE CLOTH AND OTHER MATERIALS 


Prices and samples cheerfully submitted. 




















with today’s costs? 





Service Charges 


Are your present bases of charges in line 


An analysis of the operations of your bank 
will include the required data. 


Descriptive booklet on request 


DRISCOLL, MILLET & COMPANY 
Analysts in Bank Management 
2228 Lewis Tower 
PHILADELPHIA 2, PENNSYLVANIA 
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WHATS NeXT FOR THE 


BANK OF THE FUTURE ? 
find out at the ABA, Convention 


See three great, new developments Mosler will show for the first time in Atlantic City! 


Don't miss these 3 places! 
New Mosler developments 
for the ‘“‘bafk of the 
immediate future’ will be 
previewed at all three 
locations in Atlantic City 
during the A.B.A. Con- 
vention. Make sure your 
plans include a visit to all 
three. They’reeye-openers! 
P.S. Be sure to see the Chase National 
Bank’s famous display of historic cur- 


rency which will be shown in conjunction 
with Mosler’s exhibits. 
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Look for the Mosler Hospitality 
Bungalow on Central Pier. 





And don't miss Booths 89 to 92 


See, too, what Mosler is showing 
in Convention Hall, 


at the Central Pier branch of 
the Guoranty Bonk and Trust 
Company. 


WF IT'S MOSLER ... IT'S SAFE 


% Mosler Safe “7 


World’s Largest Builders of Safes and Bank Vaults 
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Let SAM SNEAD 
show you how to 
improve your golf. 


Don’t miss the Mosler Golf 
Clinics with Sam Snead in 
person, Sunday, Monday 
and Tuesday (Oct. 17-19) 
on Central Pier, hourly 
from 11:00 A.M. to 7:00 
P.M. (FREE. Sam Sneads 
new book, “Natural golf” 
—compliments of Mosler.) 























Independents’ Breakfast 
Set for A.B.A. Convention 


Senator Knowland of California Is Big Attraction 
On Monday, October 18, in Atlantic City 


| the biggest hall and pro- 
bably the greatest guest-speaker at- 
traction in its history, the annual In- 
dependent Bankers Breakfast at the 
American Bankers Association con- 
vention in Atlantic City gave promise 
at presstime of being the most suc- 
cessful yet. 


As first announced in THE INDE- 
PENDENT BANKER’s September issue, 
this year’s event is slated for Mon- 
day morning, October 18, in the 
spacious Carolina room of the Chal- 
fonte-Haddon Hall on the Board- 
walk. Beginning promptly at 7:45 
a.m., the always-jam-packed break- 
fast meeting as usual will adjourn in 
plenty of time to permit prompt at- 
tendance at the A.B.A.’s opening 
meetings of the state bank division 
and the savings and mortgage divi- 
sion, both scheduled for 10:00 a.m. 

Speaker will be Senator William 
F. Knowland (R., Calif.), majority 
leader of the United States Senate. 
He will discuss “The 83rd Congress 





He 
WILLIAM J. BRYAN 
Independents’ leader will speak. 
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and Its Activities With Respect to 
Domestic and Foreign Problems”. 

Once again, the toastmaster will be 
the energetic Harry J. Harding of 
Pleasanton, California, president of 
the sponsoring Independent Bankers 
Association of the 12th Federal Re- 
serve District. 

Mr. Harding, president of the 
First National Bank of Pleasanton, 
emphasizes that the Independent 
Bankers Breakfast is open to all bank- 
ers attending the A.B.A. convention. 
Invitations were mailed by the I.B.A. 
to the entire A.B.A. membership. 


Capacity Crowd Certain 

In recent years the Independents’ 
breakfast has grown tremendously in 
size and interest. Traditionally, the 
big-wigs of the A.B.A. and visiting 
government officials and supervisory 
authorities turn out on the first busi- 
ness morning of the convention for 
this kick-off affair. Sell-out crowds 
have been the rule in all three im- 
mediate previous breakfasts — last 





Sag 


SENATOR WILLIAM F. KNOWLAND 
Principal guest. 





year in Washington, the year before 
in Atlantic City, and in 195] at Chi- 
cago. 

Advance reservations are urged, to 
avoid disappointment once the room’s 
capacity is exhausted. In the Inde- 
pendent Bankers Association’s an- 
nouncement ad on Page 3 of this 
issue, it is pointed out that. tickets 
may be secured by mail at $2.50 each 
from R. F. Hollister, executive man- 
ager of the organization, 825 Failing 
building, Portland 4, Oregon. 


Senator Knowland was born in 
Alameda, California on June 26, 
1908. He was graduated from the 
public schools of that city and from 
the University of California. 

Now assistant publisher of the 
Oakland (California) Tribune, he 
was a member of the California state 
assembly in 1933-1935, and of the 
state senate in 1935-1939. During his 
service in the state senate he was 
chairman of the committee on reve- 


nue and taxation. 





HARRY J. HARDING 
He'll be toastmaster again. 
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INDEPENDENTS’ BREAKFAST 


(Continued from Page 11) 





In 1938, he was named Republi- 
can national committeeman for Cal- 
ifornia, and in 1940 he was selected 
as a member, and later became chair- 
man, of the executive committee. He 
was active in that position until join- 
ing the Army in June 1942. 

He served first as an enlisted man 
and received his commission from 
the Infantry school at Fort Benning, 
Georgia in February 1943. One year 


later he was sent overseas, where he 


served in England, France, Belgium 


and Germany. 

On August 14, 1945, while still 
serving in Europe, he was notified 
that he had been appointed United 
States senator by Governor Earl War- 
ren, to succeed the late Hiram W. 
Johnson. He returned to the United 
States by air and took the oath of 
office on September 5. 





ROL BISHOP 








JOE CAVITZEL 


TOP OF THE MORNING... 


... and at the top of our Atlantic City A.B.A. Convention schedule is the 
INDEPENDENT BANKERS BREAKFAST on Monday, October 18, in the 
Carolina Room of the Chalfonte — Haddon Hall. 

We're looking forward to this occasion — to meet with our old friends once 
again and to greet and welcome the new ones joining the crowd, and at the 


events following. 


UB 


te AMERICAN mationar sanx 


ST. PAUL 1, MINNESOTA 


ROBERT AT SEVENTH 


Ving 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 
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Senator Knowland won both the 


Republican and the Democratic 
nominations for United States sena- 
tor on June 3, 1952, and on Novem- 
ber 4 he received 3,982,448 votes 
for the full six-year term beginning 
January 3, 1953. It was the largest 
vote any public official ever has re- 
ceived in California. 

In the 83rd Congress, Senator 
Knowland is a member of the com- 
mittees on foreign relations and ap- 
propriations, and of the joint Con- 
gressional committee on atomic 
energy. He served as chairman of 
the Senate’s Republican policy com- 
mittee during the first session of the 
Congress, and on August 4 last year 
was unanimously elected majority 
leader. 

Senator and Mrs. Knowland have 
three children, Emelyn (Mrs. Harold 
Jewett, Jr), 25; Joseph, 23; and Es- 
telle, 16. END 





A.B. A. CONVENTION 


Extertainment” 
Schedule 


SUNDAY, OCTOBER 17 
4:00 p.m. 


RECEPTION AND TEA 
Vernon room, Garden room and 
English lounge of Haddon Hall. 


8:45 p.m. 


SYMPHONY CONCERT 
by the Philadelphia Orchestra, 
conducted by Eugene Ormandy. 

Warner Theatre. 


MONDAY, OCTOBER 18 
12:00 m. 


LADIES LUNCHEON AND 
FASHION SHOW 
in Convention Hall ballroom. 


TUESDAY, OCTOBER 19 
8:45 p.m. 


CONCERT 
Fred Waring’s Pennsylvanians. 
Warner Theatre. 
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The late 

Herbert F. Rawill, 
founder of 
Christmas Club, 
A Corporation 

















: Chrismas hab: 


e Pie: f iis ei grade A 





FOR THE BEST LETTERS ON THE SUBJECT 


"How | use my Christmas Club Funds” 


The originators of the Christmas Club Plan will make 170 
generous awards totaling $10,000 in cash to Christmas Club 
members in financial institutions using the services of 


Christmas Club, A Corporation. 
Competition begins November 15, 1954—closes January 10, 1955 





A staff representative will be glad to give 


you full particulars on request. 


a 
Ahristnas duh Herbert F. Rawill’s faith in the ability of people to help 
themselves to financial security has been justified by the 





ft Gorpovation millions of Christmas Club members in the thousands of 
financial institutions that use Christmas Club as a vehicle 
FOUNDED BY HERBERT F. RAWLL to promote greater understanding of the financial services 

230 PARK AVENUE, NEW YORK 17, N.Y. they offer to the public. 
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The picturesque houses of Georgetown, D. C. 


PB otom ac Portr a 1 t look out upon one of the first locks of 


the Chesapeake & Ohio Canal, long since 


abandoned for commercial purposes. 





NO. 8 IN A SERIES DEPICTING THE PRINCIPAL FEATURES OF WASHINGTON’S HISTORIC RIVER 











of WASHINGTON, D. C. 
FOUNDED 1836 +* LARGEST BANK IN THE NATION'S CAPITAL 


Member Federal Deposit I Corporation * Member Federal Reserve System 
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The Growth of an Idea: 
Economic Education 


Mos: OF MANKIND during most of 
its history has endured in slavery. 
By one device or another, a few men 
have made servants of the many. 
This servitude has paralyzed the 


spirit of freedom in all those peoples, . 


and they have known little but how 
to follow orders. They have not 
known their own creative powers as 
free men. Yes, there have been a 
few outstanding instances of excep- 
tion, but they are so rare as to be 
notable historic landmarks. 

Then came the United States, dedi- 
cated to the ideal of faith in the in- 
dividual, and with the conviction 
that government should be restricted 
to the protection of the life, liberty, 
and private property of citizens as 
individuals. On this ideal, a great 
nation was founded and grew to be 
the wonder of the world and the envy 
of all. 

But in recent decades this ideal 
has been ignored or rejected to an 
alarming degree. No longer is it 
generally known just why this nation 
was able to generate so much pro- 
gress and personal accomplishment 
in America. This lack of understand- 
ing is causing us to trade our heri- 
tage for a most subtle and decep- 
tive form of bondage. It is not sur- 
prising that when some people in 
midwest United States were recently 
asked to sign an extract from the 
second paragraph of the Declaration 
of Independence, which had been 
designed in the form of a petition, 
nearly all of them refused to sign 
it; a common view was that it was 
either anarchy or a communist trick. 


All Is Not Well 


Victor Hugo once said that nothing 
in this world is so powerful as an 
idea whose time has come. Perhaps 
the time has come for the ideal of 
freedom to again be reaffirmed. The 
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: of 


Sy Leonard €. Read 





Fr 


seeds of concern, long dormant, seem 
now to be stirring. Grassroots Amer- 
ica seems to sense the rotting-away 
of the heart of 18th Century Amer- 
ican idealism. The citizens know that 
all is not well; that no nation can 
stand a parasitism where one-third 
or more of the productive efforts of 
a people are being drained into gov- 
ernmental processes of special privi- 
lege, into attempts to buy favors 
both here and abroad, and _ into 
foreign wars. 

Perhaps the time has come for a 
revival of the old but ever-refresh- 
ing idea of personal freedom in 
America and the world in general. 
At any rate, it is this faith which 
has drawn together a small group of 
persons with headquarters at Irving- 
ton-On-Hudson, New York, and their 
27,000 widely-scattered cooperators. 
The organization is the Foundation 
for Economic Education, Inc., a non- 
profit research and educational in- 
stitution dedicated to the search for 





LEONARD E. READ 
An idea: has its time come? 





Foundation for Economic Education 
Irvington-On-Hudson, New York 


truth in matters of economics, politi- 


‘cal science, government, and other 


relationships of man in society. 

Housed in a rambling old country 
mansion, members of the staff carry 
on their research. The organization 
was started in 1946, when Dr. F. A. 
Harper of Cornell University’s eco- 
nomic faculty joined forces with me. 
Both of us were experienced in 
spreading the ideals of freedom, one 
in the business world and the other 
in the educational world. 

We were shortly joined by others, 
including Dr. W. M. Curtiss from 
Cornell University; Dean Russell, 
journalist and World War II veteran; 
Dr. Paul L. Poirot, former OPA and 
industrial economist; Dr. Ivan R. 
Bierly, an economist who had been 
in retail business; Thomas J. Shelly, 
long-time teacher of history and eco- 
nomics in the Yonkers, New York 
highschool, and James Rogers, whose 
experience includes being a minister, 
radio producer, and personnel man- 
ager in a large equipment manufac- 
turing company. Professor Ludwig 
von Mises, famous Austrian econo- 
mist, serves part time on our staff 
and part time in the graduate school 
of New York University. 


An Outstanding Board 


A notable board of trustees, now 
headed by Dean Vincent. Lanfear of 
the University of Pittsburgh, includes 
29 representatives of the academic 
and business fields. The board se- 
lects the president, who is respon- 
sible for the managemeni of the or- 
ganization. The board members also 
advise on the general policies of 
operation. None of the board except 
the president receives any compensa- 
tion for service to the foundation. 

The foundation is designed to serve 
cs a clearinghouse in research and 
education, and as a sparkplug for a 
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GROWTH OF AN IDEA 


(Continued from Page 15) 
| 





renewed interest in freedom that is 
spreading across the nation and into 
faraway lands. Perhaps the most 
rapid increase in interest lately has 
been among teachers and students in 
schools and colleges, and among 
clergymen. 

Some speak of the foundation’s 
work as the adult education of the 
educators and leaders of thought. In 
any event, members of the founda- 
tion staff have felt that friendly co- 


operation with such persons is essen- ° 


tial to the success of their project, 
and their effort has been unique in 
its field in gaining the respect of 
thoughtful persons in educational 
centers. 

A key idea in the concept of this 
foundation is that the “mass educa- 
tion and mass opinion”, about which 
there is so much concern, must fol- 
low the understanding which grows 
out of deeper study in the form of 
clear and simplified explanations. 
This basic research is precisely what 
has been lacking. It is something like 
the automobile: its mass ownership 
and use was attained only after the 
careful work of inventors and engi- 


neers made it possible, Almost any- 
one can now own and operate @ ma- 


chine about which technically he 
knows very little. 


Something to Appeal to All 

Perhaps the leading activity of the 
foundation is the publication of 
classics in the literature of freedom 
— large and small, new and old. 
Among its authors are many of the 
greatest libertarian thinkers of all 
time. For instance, the foundation 


has republished the little-known 
classic of the French libertarian, 


Frederic Bastiat, “The Law”, And 


there is also the new book “Main- 
spring”, by Henry Grady Weaver. 
There is something to appeal to 
almost every age and interest. Dur- 
ing its eight years of operation, the 
foundation has published about 175 
items on the problems or philosophy 
of freedom. These range from single 
sheets to books. In addition, it has 
promoted and circulated many ex- 
cellent studies published by others. 
All publications are offered for 
sale at a sliding scale of prices for 
increasing quantities. The prices are 
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at about the cost of printing and 
mailing, so that publication sales are 
roughly self-supporting. 

But the foundation carries on 


many other activities, too — lectures, 


aid to authors of libertarian litera- 
ture, reference aids on all sorts of 
subjects to students and others; de- 
bate bibliographies for highschool 
and college students, study guides to 
the literature on freedom, and a 
fellowship program with business 
firms and professors. 

In 1945, the college-business fel- 
lowship program sifted 123 profes- 
sors from among 376 applicants from 
91 colleges and universities, and ar- 
ranged for them to spend six weeks 
during the Summer among 72 busi- 








One professor in the 1953 pro- 
gram wrote: “The benefits of the 
program accrue to the college stu- 
dent — in whom industry finds much 
of its manpower potential — in a 


more personalized, practical ap- 
proach to industry’s problems and to 
industry’s role in the American econ- 
omy”. 

Another professor said: “I think 
the program is an excellent one and 
should be continued and extended. 
I’ve learned some valuable things 
from the men I worked with, and I 
feel that I have, at the same time, 
taught them something in return. 
Some previous impressions of mine 
about business have been confirmed, 
while others have been knocked into 
a cocked hat. To me, the experience 
has been a fine growing process”. 

Direct benefits to the business 
firm are often less tangible and more 


Hout” Hie seuthor 


Leonard E. Read was born in 1898, graduated from Ferris Institute 
at Big Rapids, Michigan in 1917, served in World War |, was president 
of Ann Arbor Produce Company in 1919-1925, did chamber of commerce 
work at Burlingame and Palo Alto, California until 1928, then for a 10- 
year period was manager of the Western division of the United States 


Chamber of Commerce. 


From 1939 through 1945, Mr. Read was manager of the Los 
Angeles Chamber, and in 1945-1946 he was executive vice president of 
the National Industrial Conference Board. As related in the accompanying 


article, in 1946 he founded the Foundation for Economic Education and 


he has been its president ever since. 


Readers of The Independent Banker who wish samples of F. E. E. 
publications or other information on this interesting subject may write 
directly to the Foundation for Economic Education, Inc., Irvington-On- 


Hudson, New York. — The Editor. 


ness firms. This is a highly-popular 
program with both sides of the ar- 
rangement. Seven of the 123 profes- 
sors spent their six weeks in bank- 
ing, learning first-hand about man- 


agement’s problems, viewpoints, ob- 
jectives, and operations, 


Among the many comments from 


professors about their experience 
with business firms under the fellow- 
ship program, the following ideas 
are most frequently mentioned: 

1. They are enabled to see the 
internal workings of a business. 

2. They gain an insight into man- 
agement problems. 

3. They are enabled to check 
some of their theories and beliefs 
against actual experience in business. 

4. Many develop case material for 
later classroom and research use. 


i. 





dificult of measurement. Neverthe- 
less, many are finding ways to make 
the fellowships a genuine two-way 
exchange. Some do this through a 
broad but practical project to which 


the professor may direct at least a 
part of his attention while there, 


The foundation has tried to serve 


all comers, despite the burdens of 
financing its plant and expanding 
operations during a period of con- 
fiscatory taxation. Anyone who evi- 
dences a sincere interest may, on re- 
quest, get on its mailing list for a 
copy of each new release and the - 
announcements of its various pro- 
grams. 

Many persons worry that certain 
“big money” may dominate the 
foundation’s finances and influence 
its work. The foundation depends 
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“What a lovely ceremony! Wish my 
first husband could have been here 
to see it!’ 

















upon no single contribution to its 
yearly budget that amounts to as 
much as 3% of the total. This leaves 
it free to do its work according to 
the best judgment of the individual 
staff members. 

Their own consciences — not the 
influence of any concentrated sup- 
port — guide their work. This, we 
feel, is important to the kind of job 
that needs doing. Sometimes a piece 
they publish may disgruntle some 
donor, large or small, and he will 
then discontinue supporting the pro- 


ject. But that is all too frequently 
the price of being consistently hon- 
est in one’s work. 


Ideas Are Invited 


Fortunately, the financial arrange- 
ment is such that no one donor is 
empowered to kill the project or 
seriously cripple its work through 
the power of his contribution alone. 
It is important to add that anyone’s 
ideas are always welcomed, even if 
they differ from those expressed in 


a publication, and whether or not 
that person is a donor, large or 


small, 
Perhaps better than anything else, 


the foundation is noteworthy for its 
living strictly by the theories it pro- 
pounds — a voluntary society of in- 
dependent, responsible persons. In- 
dividual responsibility and volun- 
tary participation are about the only 
policies of operation it has. Its 
mailing list, its donations, its every 
phase of operation is based on the 
willingness of the participants and 
the rejection of the authoritarian ap- 
proach. END 
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POVERTY OR PLENTY 


Mucus has been written about our Pilgrim Fathers sharing 
their poverty. In fact, they almost starved to death during the 
winters of 1621 and 1622; there was not enough food to go 
around. Their daily ration was about a quarter of a pound of 
bread per person in 1621. 





Governor Bradford and the colony's councilors had complete 
control of the economy, the land, its cultivation and the crops. 
It was a kind of primitive experiment in communism in the New 


World. 

Of course, the system failed to work. The industrious ones 
did not like to feed the drones. Women resented cooking and 
washing for the men who were not their husbands and for the 
children who were not their own. And as deeply religious as 
they were, they were caught stealing food from one another. 

The Pilgrims put up such a howl that Governor Bradford 
wisely corrected his mistake. We thought we were “wiser than 
God”, he said, as he subdivided the land among the separate 
families and turned the colonists loose on their own to sow and 
reap. 

Free to work for themselves instead of feeding some lazy 
laggard, the colonists produced — even those who had hereto- 
fore welched by claiming they were too ill to plow. When the 
harvest was gathered in 1623, under a FREE ENTERPRISE SYSTEM, 
there was plenty for everybody. 


The wealth locked in the raw land of this continent was 
released by the brain and brawn of self-reliant men and the 
spirit of courageous women, The willing backs of free men 
cleared the forests, tilled the soil, built factories and cities, 


America is no accident. Wherever you find the most 


socialism and tyranny in the world today, you will find the most 
poverty. Wherever men and women are given the freedom to 
produce, for themselves, there is abundance. 

Fortunately, our Pilgrim Fathers discovered early that this 
was the country of opportunity, where the labor, the initiative 
and the frugality of the individual would be rewarded. And the 
land of the free and the home of the brave will continue to 
prosper as long as its citizens have the encouragement and the 
incentive to produce and build their fortunes with a minimum 
of interference. Prosperity is produced by free men. Freedom 


and plenty go hand-in-hand. 


We Thrive on Thrift 


* 


HANCOCK BANK 


Bay St. Lovis * Gulfport * Pass Christian 
MISSISSIPPI 

















Strength . . Stability . . . Integrity 


Member Federal Deposit Insurance Corporation 
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Our New Program 
Will Assist Checking 


Customers 


At right. is our 
folder for bank 
customers, 
shown in 
reduced size. 


We'll gladly 
send you a 
copy, on request. ye 


IT’S NOT NEWS. ... to bankers and business men 
. . , that practically all business is transacted by 
check. People accept bank checks with almost the 
same confidence that they will accept currency. 


In fact, only 1/10 of 1 per cent of bank check users 
abuse checking privileges by issuing checks when 
there are not sufficient funds in their accounts to pay 
them. And in most cases, such abuses result from 
careless bookkeeping on the part of the depositor. 


We believe our new program will be beneficial both 








to the customers and the bank. It is designed to 
educate commercial bank depositors so they will 
not issue checks when they do not have sufficient 
funds on deposit. 


If we achieve this result, bank checks will be ac- 
cepted even more readily than they now are, and we 
will save our depositors and our bank many thou- 
sands of dollars of needless expense. Mr. Bad 
Check costs money for everyone. MISS GOOD 
CHECK HELPS EVERYONE MAKE MONEY. 


If your bank is interested in our program, we'll.be glad to share our plans with you. 


BANK of the COMMONWEALTH 





Griswold corner Fort, Detroit 31, Michigan 


Member 
Federal Reserve System 
and 
Federal Deposit 
Insurance Corporation 


Member 
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Independent 


RESOURCES OVER 
$319,000,000.00 





24 Bank Offices 
in Greater Detroit 


Bankers Association 


THE INDEPENDENT BANKER 




















IDEAS 


for 
BETTER BANKING 








@ First Independent Bank 
Comes Up With Some 
Original ‘‘Firsts’’ 


A: EVERY SORT of bank “open 
house” or other celebration, bankers 
have heard the wags jest teasingly, 
“What! No free samples? We ex- 
pected the least you would do is 
give us some little ol’ samples of the 
stuff you handle here!” 

President E. W. Firstenberg of the 
new First Independent Bank of Hazel 
Dell, Washington 
(see front - cover 
picture and refe- 
rence on Page 2) 
did a skillful job 
of anticipating the 
good - natured re- 
quests for “samp- 
les” which his 
opening-day guests 
were sure to make. 
Mr. _ Firstenberg 
provided his visitors with a green 
card, 5”-x-7%”, to which was glued 
a bright Lincoln penny in the upper 
right-hand corner. 

Other bankers will want to use this 
or a similar idea at some future bank 
event. For them and their “/deas” 
file, is reproduced here the message 
used by the First Independent Bank 
of Hazel Dell: 


FREE SAMPLES? 

Here it is, MONEY, that we are 
handing you at this opening of the 
First Independent Bank. 

Not much, you say? Won’t even 
buy a penny postcard any more. 
Might barely cover the sales tax on 
a hamburger. But, wait a minute... 

It STILL is valid coin of the jand. 

It STILL lifts our hearts with the 
single proud word, “Liberty”. 

It STILL reminds us that “In God 
We Trust”. 

And it is the common denominator 
of all sums of money, from the piggy- 
bank savings to the world’s greatest 
fortune. 


So,.we give it to you as a souvenir 


October 1954 


MR. FIRSTENBERG 





of the day the First Independent 
Bank opened, as a token of bank ser- 
vice, our stock-in-trade. We hand it 
to you as a symbol of the money we 
can help you produce and save 
through complete, courteous and 
prompt banking service. 


“Signature” to this message then 
included the bank’s name and ad- 
dress and the date of the opening. 
A splendid piece — and not expen- 
sive! 


@ Junior Loan Officers, 
Here Is a Challenge 
To YOU... 


Mos: IDEAS submitted for this de- 
partment have concerned cost-cut- 
ting methods, effective public rela- 
tions; business-stimulating plans. 
The following interesting contribu- 
tion from Miss Verna L. Barnes, 
assistant cashier of the Kinsley 
Bank, Kinsley, Kansas, presents ideas 
for junior loan officers to make them- 
selves more effective, more success- 
ful loaning officers in their own par- 
ticular community and bank. 


MISS VERNA L. BARNES, assistant cashier of the Kinsley Bank, Kinsley, Kansas — contributor 


Says Miss Barnes: 

“Junior loan officers — this is a 
direct challenge to you! 

“In other fields the younger men, 
through research and study, have 
learned to master their work. Is 
there any reason young men and wo- 
men in banking cannot do the same? 


“We have our schools for young 
officers, such as Rutgers and Madi- 
son. These are fine and very neces- 
sary for establishing a good back- 
ground for banking. However, each 
banking community is serving a 
different type of loan clientele than 
its neighboring community. There- 
fore, our best material for study will 
be found right in our own bank, in 
its records and files. 


“It would not be practical to try 
to make a complete study of all the 
files and records kept by the loan 
department of the bank. It is our 
opinion that one should get a pretty 
thorough idea of the general loan 
trend by studying the loan records 
for one year out of each 10. 


“Nineteen-twenty-four was a period 
similar to this year of 1954, because 
it was the inflationary period follow- 
ing a war and should be a gaod 
place to begin. Nineteen-thirty-four 
is that period just after the bank 
holiday and should be studied care- 
fully. The biggest problems arise in 
making loans in a_ period when 
things are on the decline. Nineteen- 
forty-four was just about the middle 
of World War II, when everyone was 





of the “idea for better banking” presented here — is shown in this picture with the senior 
officer of her bank, President L. $. Parker. Miss Barnes is a firm believer in junior officers’ 
having frequent conferences with “the boss” in their efforts to become better bankers. 
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Up and Coming 


Association of Bank Women at Shamrock Hotel, Houston, Texas 

Consumer Bankers Assn. at Hotel Roosevelt, New Orleans, Louisiana 

Nebraska Bankers Assn. at Fontenelle Hotel, Omaha 

American Bankers Assn. at Atlantic City, New Jersey 

National Assn. of Bank Auditors and Comptrollers at San Francisco, 
California 

Kentucky Bankers Assn. at Brown Hotel, Louisville 

A.B.A. mid-continent trust conference at Drake Hotel, Chicago, Illinois 





lowa Bankers Assn. at Hotel Fort Des Moines, Des Moi 
A.B.A. agricultural credit conference at Hotel Peabody, Memphis, 
Tennessee 


A.B.A. national credit conference at LaSalle Hotel, Chicago, Illinois 


New York State Bankers Assn. mid-Winter meeting at Hotel 
Commodore, New York city 

Connecticut Bankers Assn. mid-Winter banquet 

New Jersey Bankers Assn. farmers and bankers luncheon at Hotel 
Hildebrecht, Trenton 

New Jersey Bankers Assn. graduate bankers seminar at Princeton Inn, 
Princeton 

Pennsylvania Bankers Assn. bank operation clinic at Philadelphia 

Vermont Bankers Assn. mid-Winter meeting at Burlington 

New Jersey Bankers Assn. director-management conference at 
Berkeley-Carteret Hotel, Asbury Park 

Massachusetts Bankers Assn. public relations workshop at Harvard 
Club, Boston 

Florida Bankers Assn. at Boca Raton Hotel, Boca Raton 

Independent Bankers Assn. of America at Hotels Willard and 
Washington, Washington, D.C. 

Pennsylvania Bankers Assn. trust division conference at Harrisburg 

N. A.B. A.C. Southern regional conference at Wichita, Kansas 

M husetts Bankers Assn. installment credit conference 

New Jersey Bankers Assn. public relations school at Princeton University 

Georgia Bankers Assn. at Bon Air Hotel, Augusta 

N. A.B. A.C. Northern regional conference at French Lick, Indiana 

Association of Reserve City Bankers at El Mirador, Palm Springs, Calif. 

N. A.B. A.C. Eastern regional conference at Scranton, Pennsylvonia 

Massachusetts Bankers Assn. bank management conference at Hotel 
Sheraton, Worcester 

New Jersey Bankers Assn. at Chalfonte-Haddon Hall Hotels, Atlantic City 

North Carolina Bankers Assn. at the Carolina, Pinehurst 

Bankers Assn. for Foreign Trade at Cavalier Hotel, Virginia Beach, Va. 

Delaware Bankers Assn. at Hotel DuPont, Wilmington 

National Assn. of Mutual Savings Banks at Chalfonte-Haddon Hall 
Hotels, Atlantic City, New Jersey 

New Mexico Bankers Assn. at Santa Fe 

South Carolina Bankers Assn. at Francis Marion Hotel, Charleston 

Maryland Bankers Assn. at Claridge Hotel, Atlantic City, New Jersey 

Pennsylvania Bankers Assn. at Chalfonte-Haddon Hall Hotels, 
Atlantic City, New Jersey 

N. A. B. A. C. Western regional conference at Salt Lake City, Utah 

Arkansas Bankers Assn. at Arlington Hotel, Hot Springs 

American Institute of Banking at Miami, Florida 

Connecticut Bankers Assn. at Equinox Hotel, Manchester, Vermont 

District of Columbia Bankers Assn. at the Homestead, Hot Springs, Va. 

Massachusetts Bankers Assn. at New Ocean House, Swampscott 

Minnesota Bankers Assn. at Hotel Radisson, Minneapolis 

New York State Bankers Assn. at Lake Placid Club, Lake Placid 

New Jersey Savings Banks Assn. at Monmouth Hotel, Spring Lake 

Maine Bankers Assn. at Poland Spring House, Poland Spring 

Michigan Bankers Assn. at Hotel Statler, Detroit , 

Massachusetts Bankers Assn. installment credit conference at Hotel 
Sheraton, Worcester 

National Assn. of Bank Auditors and Comptrollers at Denver, Colorado 

Connecticut Savings Banks Assn. at Mountain View House, Whitefield, 
New Hampshire 

lowa Bankers Assn. at Hotel Fort Des Moi Des Moi 

Financial Public Relations Assn. at Hollywood Beach Hotel, Hollywood, 
Florida 

Massachusetts Bankers Assn. 50th anniversary dinner at Hotel Statler, 
Boston 
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“Seeing ourselves as others see us 
wouldn't do us much good — we 
wouldn’‘t believe it, anyway!” 











IDEAS 


(Continued from Page 19) 





making money like mad and buying 
everything in sight. 

“Most banks keep a folder on each 
loan customer, in which is filed the 
loan application, a financial state- 
ment, and any other information 
which might be deemed necessary. 
Study each file carefully, with the 
liability ledger sheet in hand for 
comparison and reflection. It would 
be wise to have a record of charged- 
off notes to refer to as you go along. 

“Make thorough notes; these 
should come in handy for future 
reference. And jot down any ques- 
tions that may arise in your mind as 
you study. 

“T assure you this is not some- 
thing which can be done in an hour 
or two, but if you are really interest- 
ed in this field of work for your fu- 
ture, it will prove interesting and in- 
formative. 

“When you have finished your re- 
search, or as you progress, have con- 
ferences with your senior officer, 
using your notes and questions as the 
basis of your discussions. 

“At all times, be alert to what is 
going on in the loan department. 
Whenever possible, and with the per- 
mission of your senior officer, sit in 
on loan conferences. Choose not only 
instances where you are sure a good 
loan will be made, but also the case 
where you are just as sure a loan 
will not be made. 

“A good loan officer’s greatest art 
is that ability to refuse a loan, yet 
see that the customer leaves with the 
feeling that the decision has been a 
wise one and to his advantage”. END 


THE INDEPENDENT BANKER 























Q. (by Mr. V., Missouri): We 
have been considering for some 
time the advisability of returning 
the customer's deposit tickets along 
with his cancelled checks in his 
monthly statement. It is our prac- 
tice now to photograph all such 
deposits. 

Do you know of any banks 
which are now returning tickets 
with cancelled checks? We would 
like to write to several of them and 
find out the operating procedure, 
or, if you are familiar with it, we 
would like to have your advice. 


A. — The practice of returning 
commercial deposit slips to custo- 
mers is a progressive operating pro- 
cedure which, I understand, is being 
adopted by many banks throughout 
the country. This practice, however, 
is only permissable and _ practical 
where the deposit slips are photo- 
graphed. 


In operation, the deposit slips are 
usually photographed at the end of 
the day after the out-of-town checks 
have been photographed. The de- 
posit slips are then held aside until 
the prints are returned to be certain 
that they were photographed proper- 
ly. When it has been determined 
that the deposit slips have been 
properly photographed, they are 
filed in with the customer’s checks 
and returned to the cusiomer in the 
usual course of business. 

Deposit slips covering deposits 
made during the last few days of 
the month, of course, are not return- 
ed until the following month be- 
cause of the waiting period to see 
if they were photographed properly. 


Q. (by Mr. J., lowa): What do 


you think about bankers’ actively . 


getting into politics? 
October 1954 





A. — I am strongly in favor of 
bankers’ taking not only an active 
interest in politics, but a positive 
stand, as well. After all, bankers 
have the contact with most of the 
citizens in the city or town and I 
think they would be doing their 
community a favor (it certainly 
would be evidence of civic pride) by 
not only expressing their opinions, 
but by actively taking a stand, which 
would help the citizens of the town 
make up their minds. 

I cannot think of one valid reason 
against bankers’ accepting — or even 
seeking — political leadership, as 
well as financial leadership. 


Q. (by Mr. H., Ohio): We are 
seriously considering revision of 





MARSHALL CORNS 
is a well-known consultant to banks and 
bankers on management, organization, oper- 
ating, business development, and auditing 
problems... He will answer your inquiries 
about auditing and bank management prob- 
lems. Address him in care of this magazine. 





our forms. The revision of our 
regular note forms, and note forms 
used in our installment loan de- 
partment, provides for the location 
of the signature other than at the 
customary right-hand corner. 

Is there any law which says that 
the signature line of the borrower 
must appear in the lower right- 
hand corner? We have checked 
this matter but cannot find any 
answer. Can you help us? 


A. — I know of no law or regula- 
tion which states that the signature 
line on a note must be placed in the 
lower right-hand corner of the in- 
strument. This has been the result of 
nothing more than habit and cus- 
tom. I see no reason why — for the 
sake of convenience (and I presume 
efficiency) — the signature line can- 
not be placed somewhere else on the 
note. 


The only question or factor to 
determine is that wherever the signa- 
ture line is, it leaves no doubt that 
the borrower signs the note as maker. 


Q. (by Mr. W., Pennsylvania): 
We are faced with a storage-of- 
records problem on which we 
would like your advice. 

Ever since the bank was orga- 
nized, about 1900, it has been 
the practice of the bank officers to 
periodically box or package all 
bank records and place them in a 
storeroom in the basement. Twice 
since the bank was founded, it 
has been necessary to clean out 
the storeroom and put the records 
in a warehouse. 

We are considering a major re- 
modeling job and want to use this 
basement space. It is not practical 
to move everything to the ware- 
house because of inconvenience. 
We are temporarily stopped in our 
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MARSHALL CORNS 
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planning because of this problem. 
What do you suggest we do under 
the circumstances? 

A. — Undoubtedly like many 
other banks with which.I work, you 
are storing and warehousing many 
records which have little or doubt- 
ful value. In order to solve your 
problem, I would suggest you follow 
this program: 

1. Take off a list describing all 
accounting records, reports, etc., 
and after consulting with your coun- 
sel, the statute of limitation in your 
state, and the local chapter of your 
National Association of Bank Audi- 
tors and Comptrollers, set up a 
schedule covering the minimum re- 
tainment period for each type of 
record or form used by the bank. 

2. Destroy by burning or shred- 
ding, all records or forms which 
under the program were dated prior 
to the minimum retainment period. 

3. Photograph where _ practical, 
other records remaining which the 
schedule shows should be retained 
permanently. 

4. Re-package, in a uniform-size 
carton for ease in storing, all records 
retained in their original form. be- 
ing sure to note on the end of the 
carton a description of the items in 
the carton, period covered, and — 
most important — the date the con- 
tents can be removed and destroyed. 

Generally, by way of illustration 
— (but please check with your coun- 
sel and statute of limitations before 
doing so) —- the following is a par- 
tial list of the length of time that 
records should be retained: 


CAPITAL ACCOUNT RECORDS: 
Stock certificate ledgers, registers, 


receipts — permanently. 
Dividend checks, proxies — 10 
years, 


ACCOUNTING RECORDS: 

General ledger, journal, registers, 
general ledger tickets—permanently. 

Accrual schedules, audit work pa- 
pers, reconcilements — five years. 


DIRECTORS AND COMMITTEE REC- 
ORDS: 

Minute books, monthly reports — 
permanently. 


LOAN AND DISCOUNT RECORDS: 
Closed credit files, liability led- 


gers, loan and discount registers, 
collateral register — 15 years. 
COMMERCIAL ACCOUNTS RECORDS: 


Deposit tickets — 10 years. 

Resolutions, signature cards, led- 
ger sheets — 15 years after account 
is closed. 

Proof sheets, tapes and cash let- 
ters — five years. 


TELLERS’ RECORDS: 

Cash tickets — five years. 
Tellers’ blotters — 10 years. 
SAVINGS RECORDS: 


Deposit tickets, ledger cards, reso- 
lutions, signature cards—permanent- 
ly. 

GENERAL: 

Official checks, drafts, registers — 
15 years. . 

Paid bills — 10 years. 

Correspondence — 15 years. 





OFFICE 





FURNITURE... . 





| | © CORRECT 
OFFICE 
INTERIORS 


Our service covers everything 
from minor detail to architec- 
tural designing, complete decor, 
color harmony and furnishings. 


JACOBSONS 


219 SOUTH 5TH ST. 
Telephone MAin 8828 
MINNEAPOLIS, MINNESOTA 
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Q. (by Mr. B., Illinois): Do you 
have any brief comments which 
you could pass on to us which we 
could use in explaining to custo- 
mers the real and important dif- 
ferences between banks and sav- 
ings and loan associations? 


A. — A very excellent article on 
the subject appeared in the July 
issue of this magazine, THE INDEPEN- 
DENT BANKER. Additionally, Russell 
Prudden, in a recent issue of his al- 
ways-informative and _ excellently- 
prepared Prudden’s Digest of Invest- 
ment and Banking Opinions, com- 
mented on the difference in insurance 
coverage in a condensed quote which 
is brief and to-the-point: 


“The real _ difference (between 
Federal Deposit Insurance and Fede- 
ral Savings & Loan Insurance) is 
confined solely to two things: 

“1. The rotation plan of withdraw- 
als applicable to both federal and 
most state savings and loan associa- 
tions, and the com- 
plete Jack of any 
comparable provi- 
sions applicable to 
banking institu- 
tions; and, 

“2. The fact that 
insured deposits in 
banks are paid off 
in cash or making 
available a ‘trans- 
ferred deposit in 
another insured 
bank, while insur- 
ed accounts of S & Ls may be paid in 
cash or the account of the member 
may be transferred to another insur- 
ed association. 


“Despite the fact that these meth- 
ods. of payoff seem to be the same, 
there is a very important distinction. 
When a bank depositor with a savings 
account in a closed bank is given a 
transferred account in another insur- 
ed bank, the transferred account is a 
demand deposit, in the absence of 
an agreement on the part of deposi- 
tor and transferee bank that it be- 
comes a time or savings deposit. It 
therefore becomes withdrawable im- 
mediately. ; 


“On the other hand, when an ac- 
count of a member of an S & L is 
transferred to another insured S & L, 
the owner of the account becomes a 
member of the transferee association, 
and becomes subject to rotation of 
withdrawal demands as a member of 
that association”. 





MR. PRUDDEN 


Copies of the complete article or 
of the above quotation may be ob- 
tained by writing to THE INDEPEN- 
DENT BANKER, 625 Second Avenue 
South, Minneapolis 2, Minnesota, or 
to Prudden’s Digest, Box 278, New 
York 5, New York. END 


THE INDEPENDENT BANKER 
































Moaarinsvie, VIRGINIA—Fune- 
ral services were conducted Septem- 
ber 8 for James Conway Greer, 84- 
year-old president of the First Na- 
tional Bank of Martinsville, who 
died following a critical two-week 
hospitalization. He had been in de- 
clining health for several years, but 
until about a year ago had attended 
regularly to his banking duties. 

Mr. Greer had been associated wiih 
the First National for 59 years, the 
past 25 of them as president. Out of 
respect, his own bank and four other 
banks closed at noon on the day of 
the services. The others were the 
Piedmont Trust Bank and the South- 
ern Bank of Commerce, both in Mar- 
tinsville; the First National Bank of 
Bassett and the Bank of Fieldale. 

Surviving the veteran banker are 
a daughter, Mrs. Howard T. Turner, 
and two grandchildren, Martha Sue 





and Charles, all of Martinsville; two 
brothers, Gordon of Parkersburg, 
West Virginia, and DuPuy of New 
York city; three sisters, Mrs. J. H. 
Hill of Roanoke, Mrs. George S. 
Diehl of Lancaster, Pennsylvania; 
and Miss Emma Greer of Washing- 
ton, D.C. 
x*x** 

Battle Creek, Nebraska — As of 
August 25, ownership of the Battle 
Creek State Bank passed from B. E. 
Adkins, former president, to J. J. 
DeLay, president of the DeLay Na- 
tional Bank of Norfolk, who has 
succeeded to the presidency. 

Cashier and operating officer of 
the institution is Paul Schoening of 
Norfolk. Henry Walz continues as 
vice president. Marvin Fallesen and 
Louise Lindstrom also continue in 
the bank’s employ. 

Mr. Adkins reports that the plans 


BANKERS and other business ahd civic leaders paid their respects at the “open house” of 


Investors Diversified Services, Inc. on September 17, when the firm opened its elaborote new 
home offices in Minneapolis, and at the same time marked its 60th anniversary. THE INDE- 
PENDENT BANKER camera looks in here on the office of Robert W. Purcell (seated), board 
chairman, shown in animated conversation with Harry C. Thompson (left), treasurer, and J. W. 


Collendar, assistant to the chairman. 


October 1954 
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of his son, John J., who has been 
cashier and operating officer, are in- 
definite. All parties to the transaction 
were represented by Charles E. Wal- 
ters Company, bank sales specialists 


of Omaha. 
xz*eR 


Coldwater, Michigan — Demoli- 
tion crews have begun the work of 
razing the old Regal engine plant 
here to clear a site for the new ultra- 
modern building of the Southern 
Michigan National Bank. 

Howard K. Snyder, president and 
trust officer, reveals that a cross- 
check survey made by the bank pro- 
duced numerous helpful suggestions 
from customers, many of which Are 
to be incorporated in the building. 

“When completed,” says President 
Snyder, “we will have one of the 
few banks in Michigan providing for 
parking, drive-in and regular bank- 
ing at the same location and home 
office.” It is hoped that the new struc- 
ture can be ready by next June 1. 

Southern Michigan National Bank 
has occupied its present quarters 


‘since it opened in 1872. 


xx 

Santa Fe, New Mexico — During 
the past Summer, the First National 
Bank of Santa Fe sent four of its 
officers off to school. 

First to go was William I. Mac- 
Gillivray, assistant auditor, who at- 
tended his second year at the 
N.A.B.A.C. school in Madison, Wis- 
consin. : 

Edward H. Tatum, vice president 
and trust officer, and D. D. Van Soe- 
len, assistant cashiers, attended the 
school of banking at the University 
of Colorado. Mr. Tatunt graduated 
this year. “ 

Last of the quartet to go was Thee 
Keros, assistant vice president, who 
put in his second year at the Uni- 
versity of Wisconsin school. 
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AROUND THE NATION 
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San Francisco, California — Dis- 
cussions looking toward possible 
consolidation of the Bank of Califor- 
nia N. A. and Crocker First National 
Bank, both of San Francisco, and 
California Bank, Los Angeles, have 
been discontinued. 

A joint announcement by Elliott 
McAllister, president of the Bank of 
California N. A.; William W. Croc- 
ker, chairman of the board of Croc- 
ker First National Bank, and Frank 
L. King, president of California 
Bank, says that thorough exploration 
of all factors involved failed to de- 
velop any mutually satisfactory plan 


of consolidation. 
xk*r* 


Wadley, Georgia — President 
William C. Clary, Jr. of the Bank of 
Wadley, thoughtfully informs THE 
INDEPENDENT BANKER that the Geor- 
gia Bankers Association, of which he 
is vice president, has scheduled its 
1955 convention. It is to be held at 
the Bon Air hotel in Augusta, next 
April 12-14. 


FRIENDS OF WALTER H. BURKE, president of the Pierre National 
Bank, Pierre, South Dakota, honored him recently at a stag dinner 
in Minneapolis. Here he is (left) being initiated into South Saint 
Paul's “Grand Order of the Golden Bul!’ by Fred R. Schlichting, 
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Wilton Junction, lowa — Harold 
G. Nicolaus, executive vice president 
of the Wilton Savings Bank, Wilton 
Junction, reports that a 100% stock 
dividend was voted at a_ special 
stockholders meeting on August 17. 
The action increased capital stock of 


the bank to $100,000. 
kkk 


Kansas City, Missouri — “Fastest 
airmail service from airport to bank 
in the United States” is the way E. 
J. Flinn, vice president of Commerce 
Trust Company, Kansas City, de- 
scribes that institution’s newly-in- 
augurated operation. Says he: 

“Through special arrangements 
with the postal transportation ser- 
vice, they will pick up and deliver 
airmail at the airport. This operation 
eliminates handling by the Kansas 
City Post Office and will save hours 
of time in processing the large 
volume of airmail handled by the 
transit department of our bank. The 
Kansas City airport is but 614 min- 
utes from the bank and 10 minutes 








Kee 


president of that city’s Drovers Exchange State Bank. The smiling 
assistant tugging Mr. Burke's sleeve in this picture by THE INDE- 
PENDENT BANKER is Ernest R. Gearino, assistant vice president of 
the Marquette National Bank of Minneapolis. 





from the Union Station, where the 
night operation is located. As much 
as four hours in delivery time is 
saved through this new stepped-up 
transit service”. 


Airmail received on morning 
flights will be handled in time to 
clear more Kansas City checks and 
the afternoon delivery will be great- 
ly speeded. This will allow the night 
transit department to process checks 
earlier, as they will continue to pick 
up and deliver airmail at the airport 
both day and night, resulting in the 
saving of one day’s collection time 
on most items. 

According to Mr. Flinn, Com- 
merce Trust Company — known as 
“the pioneer 24-hour transit bank of 
the United States” — has the great- 
est number of direct sending points 
of all commercial banks. 

xx 

North Branch, Minnesota — Pres- 
ident A. F. Johnson of the Merchants 
State Bank, North Branch, advises 
THE INDEPENDENT BANKER that Har- 
old A. DeBolt, Jr. joined their staff 
on September 1, “to learn the bank- 
ing business”. 
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Pittsfield, Massachusetts — Presi- 
dent W. J. Bryan of the Independent 
Bankers Association of America has 

_ appointed Lau- 
rence R. Connor, 
' president of the 
- Agricultural Na- 
tional Bank of 
Pittsfield, as the 
new director in 
_ the association for 

_ Massachusetts. 

Mr. Connor suc- 
ceeds E. M. Whit- 
comb, president of 
the First National Bank of Amherst, 
who has resigned because of ill 
health and for other reasons. 

xk 

Verdigre, Nebraska — Control- 
ling interest in the Bank of Verdigre 
has been sold by V. W. Marshall to 
Louis A. Pavlik of Omaha, former 
resident of Verdigre. Mr. Pavlik has 
taken over active management of 
the institution. Mr. Marshall remains 
on the board. 

All parties to the transaction were 
represented by Charles E. Walters 
Company of Omaha. 

xx 

Cambridge Springs, Pennsylvania 
— Bankers of northwestern Pennsy]- 
vania were praised at a recent meet- 
ing of the board of directors of the 
Northwestern Pennsylvania Livestock 
Association at a local hotel, for 
their enthusiastic support of the 
youth livestock project sponsored by 
the association. 


David L. Crum, Dr. Biron E. Dec- 
ker and Theodore R. Sponsler, voca- 
tional agriculture advisors for Craw- 
ford, Erie and Warren counties, 
respectively, issued this statement: 

“We believe that the support that 
the banks have given this project has 
rendered an invaluable service in tthe 
education of hundreds of farm youths 
who have participated in these sales 
to date. These boys have been taught 
banking at an age when most boys 
scarcely know what the inside of a 
bank looks like. Many of the boys 
who tcok part in the earlier sales are 
operating farms themselves and are 
greatly benefitting from their bank- 
ing experience. They know the ser- 
vice the local banks can render in 
helping them finance their annual 
crops and have substantially increas- 
ed their income because of that ex- 
periznce. 

“On the other hand, we believe the 
banks have gotten a better picture 
of agricultural) education in north- 
western Pennsylvania and of the ag- 
ricultural situation as a whole in the 
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121 YEARS OF... 


DEEP-ROOTED DEPENDABILITY 


Progressively growing since 
1833, we offer the same fast 
efficient service you expect 
and get, from your own staff. 
We welcome the opportunity 
to serve you in your business 
interests in Augusta and the 
surrounding area. 


OLDEST CHARTERED FINANCIAL 
INSTITUTION SOUTH OF THE 
NATION’S CAPITAL 
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"Anchitecture is a sort of 
oratory of power by means of forms,” 
wrote Friedrich Wilhelm Nietzche 
over sixty years ago. True today. 
Your banking home must speak in 
such a way that your customers feel 
welcome, comfortable and _ well- 
served. How nearly this may be ac- 
complished depends on your selection 
of a capable, specialized bank plan- 
ning and designing organization. 


EXTERIO, 
yor as 
yure® 


Op, 
4 ine: 
TONAL pranninc, 065! 


1316 Lakewood Avenue, S.E., Atlanta, Go.» CYpress 6691 
SERVING THE SOUTH SINCE 1905 


Page Twenty-five 





AROUND THE NATION 


(Continued from Page 25) 





area, Northwestern Pennsylvania ag- 
riculture is definitely richer because 
of this cooperative project”. 

Banks participating in the project 
are: First National Bank of Mead- 
ville, Springs First National Bank, 
Titusville Trust Company, Second 
National Bank of Titusville, First 
National Bank of Conneaut Lake, 
First National Bank of Cochranton, 
Merchants National Bank of Mead- 
ville, National Bank of Union City, 
Union Bank of Erie, Farmers & Mer- 
chants Bank of Linesville, Farmers 
National Bank of Conneautville, 
Crawford County Trust Company, 
First National Bank of Edinboro, 
Warren National Bank, Warren Bank 
& Trust Company, Sugar Grove Sav- 
ings Bank, First National Bank of 
Erie, Citizens National Bank of 
Corry, First National Bank of North 
East, First National Bank of Albion, 
First National Bank of Erie (Water- 
ford branch) and Home National 
Bank of Union City. 


John D. Bengel of the Waterford 
branch of the First National Bank 
of Erie is secretary of the organiza- 
tion, and Frank Beale of the Union 
City National Bank, treasurer. Pre- 
vious treasurers have been C. Walter 
York, Robert L. Brockman and Rob- 
ert A. Brace, all of whom at the 
times they served were with the First 
National Bank of Meadville. 

xx 


Chicago, Illinois — Howard K. 
Hurwith, chairman of the board of 
the First Commercial Bank, 7001 
North Clark street, reports that the 
bank has transferred $50,000 from 
undivided profits to surplus. This 
marks the third such increase in the 
surplus account within eight months. 


xk 


Saint Louis, Missouri — Construc- 
tion of Saint Louis’ first bank build- 
ing with “banking-in-the-sky” roof- 
top facilities (see THE INDEPENDENT 
Banker, July 1954) will be com- 
pleted in November and celebrated 
with a formal opening, says Philip 
C. Kopitsky, chairman of the board 
of the State Bank & Trust Company 
of Wellston. Exact date of the open- 
ing ceremonies will be announced 
in October. 


The new building, located in the 
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center of Wellston’s commercial dis- 
trict, will introduce to the United 
States “snorkel roof tellers”, per- 
mitting customers to bank from their 
cars atop the roof. Other innova- 
tions will be automatic roof-to-bank 
elevator service, a large rooftop 
parking area, and ultra-modern in- 
terior furnishings. 

Since the formal groundbreaking 
ceremony last October 13, some 250 
tons of reinforcing steel have been 
installed in the unusual structure, 
which is supported by a specially- 
designed system of 54 reinforced 
concrete caissons placed about 15 
feet beneath the basement. 

Entire face of the building has 
been finished in selected and match- 
ed polished Minnesota rainbow gra- 
nite, shipped in weekly by truck 
from Cold Springs, Minnesota. An- 
other unusual feature is a massive 
steel vault door that weighs 70,000 











pounds and took almost a week to 
lower from the rear parking lot to 
the first floor. 

It is believed that a local record 
was set when workers poured 400 
yards of concrete continuously from 
7 a.m. to 7 p.m. to complete the first 
floor of the building in one day. 

kkk 

Mason City, Illinois — Fred W. 
Buehrig, director and former cashier 
of the Mason City National Bank, 
died September 4 at the age of 84. 

Mr. Buehrig had been associated 
with the Central Illinois State Bank 
of Mason City for many years, up 
to the time it was voluntarily liqui- 
dated. He then became cashier of 
the newly-organized Mason City Na- 
tional Bank, continuing in that capa- 
city until his retirement in 1950. He 
remained on the board of directors 
after his retirement. Mr. Buehrig 
was a member of the 50-year club of 
the Illinois Bankers Association. 

kk 

Cannon Falls, Minnesota — D. 
Fay Case, president of the Security 
State Bank of Cannon Falls, represent- 








THE 65th “BIRTHDAY PARTY” of the Minnesota Children’s Home Society found D. Fay Case, 
president of the Security State Bank of Cannon Falls (see accompanying story), member of the 
“class of ‘89, comparing notes with little Jane Lawrence, 8, member of the ‘46 class. Mr. 
Case, regular attendant at 1.B.A and A.B.A. conventions, is a director of the society. 
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SHERMAN W. TRIBBITT 
of Odessa, Delaware, has been elected a 
member of the bank advisory board in the 
fruit growers office of Smyrna, Delaware, it 
is reported by William K. Paton, chairman of 
the board and president of the Farmers Bank 
of the State of Delaware. 


ed the “class of ’89” at the recent 
65th anniversary observance of the 
Minnesota Children’s Home Society 
at the state fair grounds in Saint 
Paul (see photo on opposite page). 
Mr. Case, who has just rounded out 
a full quarter-century’s service in 
the Security State Bank, was the 35th 
child to be placed by the society in 
1889, its charter year. Now he serves 
on its board of directors. 
xk 


Chicago, Illinois — William F. 
Collins, president of the Lincoln Na- 
tional Bank of Chicago, reports that 
the board of directors has approved 
transfer of $100,000 to the surplus 
account. Capital structure is now at 
its highest point in the bank’s 10- 
year history. 

“The transfer was made possible 
by favorable progress”, says Mr. 
Collins. “The bank continues its 
policy of retaining a high percentage 
of all earnings, after taxes, to aug- 
ment its capital structure.” 

At the same time, the board declar- 

BOUGHT 


BANKS 2.7.°scio 


All Negotiations Confidential 
A NATIONAL CLEARING HOUSE 
FOR EXPERIENCED BANK EXECUTIVES 
WITH CAPITAL TO INVEST 
BANKERS SERVICE COMPANY 


BOX 1435 DES MOINES wa TELEPHONE 2.7800 
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ed an annual dividend of $1 per 
share on the $25-par-value stock, 
payable December 16 to stockholders 
of record December 10. 


xk * 


Sauk Centre, Minnesota—“Open 
house” was conducted September 17 
by the First State Bank of Sauk 
Centre, one of the 
oldest financial 
institutions in the 
central part of 
this state, having 
opened in 1880. 
Occasion was com- 
pletion of the 
bank’s newly - en- 
larged and remod- 
eled quarters on 
“Main Street”, the 
locale of Sinclair Lewis’ celebrated 
novel. 

Work has been under way since 
December 9 last year, when the bank 
suffered a severe fire loss (see THE 
INDEPENDENT BANKER, January 1954). 
The building has been rebuilt inside 
and out, and an addition 39 x 44 feet 
added. Of Norman brick and stone 
construction, the building has a re- 
cessed glass front. 

A night depository has been in- 
stalled, as have been new teller 
cages and counters, microfilming 
equipment, an additional posting 
machine, a customers’ safekeeping 
booth, indirect lighting and rubber 
tile floor. 

At the “open house” there were 
gifts and prizes and for each family 
a pamphlet detailing the history of 
the community. President of the bank 
is Ben DuBois, secretary of the Inde- 
pendent Bankers Association of 
America. 


MR. DuBOIS 
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Smethport, Pennsylvania— Frank 
B. Fay, 63, assistant trust officer and 
assistant vice president of the Ham- 
lin Bank & Trust Company of Smeth- 
port, died in the Kane community 
hospital on September 11, following 
a two-week illness. 

Associated with Hamlin Bank & 
Trust Company for some 40 years, 
Mr. Fay was a veteran of World War 
I, active in various community and 
county organizations and civic pro- 
jects. 

Surviving Mr. Fay are a daughter, 
Patricia Ann, and a sister, Julia. END 





CLASSIFIED 
*« ADS « 


Advertising rates in this department: 10¢ per 
word, except words in capital letters are 15¢ 
each. Blind address computed as six addi- 
tional words. 


In replying to blind ads, address as follews: 
Box # 


c/o The Independent Banker 
625 Second Avenve South 


Minneapolis, Minnesota 








FOR SALE 
Graphotype. Make your own addresso- 
graph plates. 
Small nests of safe deposit boxes. 
Burroughs posting machine. 
Write G. L. Schmitz, Jr., Box 771, Roches- 
ter, Minnesota. 





UNUSUAL OPPORTUNITY 
Southern California Bank 


Independent bank of exceptional standing 
in highly-desirable area offers unusual oppor- 
tunity for qualified senior loan officer, also 
junior loan officer, escrow officer, credit 
analyst, and other experienced personnel. 
Please submit resume and full details for 
confidential consideration. Write Box 200, 
c/o The Independent Banker. 








FOR 
65 
YEARS 


We have provided 
San Diego with a 
complete Banking 
Service in one con- 
venient downtown 


location. 


San Diego 
Favings Bank 


SAN DIEGO, CALIFORNIA 














Member 
Federal Deposit Insurance Corp. 
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Ov: THING banks seem short on 
is enthusiasm. 

Maybe banking, which by its 
nature is a rather guarded and 
negative type of business, doesn’t 
go with enthusiasm. Enthusiasm 
is a positive thing, alive, optimis- 
tic and cheerful, but after all, we 
are bankers — not undertakers. 

We can’t meet every potential 
borrower with a clap on the back, 
shake his hand, push a cigar in 
his teeth, and say, “How about 
borrowing some money?” On the 
other hand, it is equally out of 
order to see disaster around every 
corner, depression hiding behind 
every bush and a constant bleak 
and dark outlook just ahead. 


Let's Be Enthusiastic! 


We in the banking business 
have much to be enthusiastic 
about. Profits have been good and 
losses moderate. Country bank 
capital structures on the whole 
have been making substantial 
strides. The help situation has im- 
proved and we don’t have quite 
the problem we did keeping ahead 
of the single girls getting married 
and the married girls becoming 
pregnant. 

The salary situation for country 
bank officers is improving. Bank 
directors have been approached 
on this problem from many angles 
and in general, salaries have been 
faced more fairly and realistically. 

All in all, we don’t have much 
to growl about, unless it is the 
future. 





A Regular Feature 
Written EXCLUSIVELY for 
THE INDEPENDENT BANKER 
By the President of a 
Midwestern Country Bank 





Moderation is a good approach 
to banking. It doesn’t seem to be 
smart to go all-out on anything 
and maybe this applies to enthu- 
siasm. Webster defines enthusiasm 
as “strong excitement of feeling 
on behalf of a cause or subject”. 
Certainly we can be enthusiastic 
about our own town, or our golf 
game or the banking business in 
general. About the only thing we 
need to be moderate in is our ap- 
proach to loans and investments. 


Two on the 50-Yard Line 


Two years ago, an acquaintance 
of mine and his wife happened 
into a university town on the day 
of an important football game. 
He knew tickets were scarce, had 
no connections of any kind, but 
wanted to see the game. He was 
not a banker but he dropped into 
a bank to cash a travelers check. 
While in the bank, he got the im- 
pulse to stop and visit with one of 
the officers about the possibility 
of getting tickets. The banker was 
definitely interested and coopera- 
tive and introduced him to the 
president. The president, in turn, 
telephoned a friend in a sporting 
goods store who lined up two tic- 
kets. 





Each football season since, my 
friend is reminded of the story 
and marvels at how friendly two 
total strangers — bankers, at that 
— were to him. 


Bankers Are O.K. 


I’ll venture that those two bank- 
ers are enthusiasts, enthusiastic 
about their town, about the uni- 
versity and its football team, en- 
thusiastic about their bank and 
everything connected with _ it. 
Their enthusiasm carried right 
through to my friend. He’ll be a 
fan for that university’s team from 
now on. He’s even developed a 
little enthusiasm for bankers, and 
this was a decided change. He had 
always been a bit pugnacious 
about the fact that he was success- 
ful and never had to ask any 
blankety-blank bankers for any- 
thing. 


Enthusiasm about your town, 
your friends, your associates or 
your bank is a contagious thing. 
It makes a good impression. It 
makes friends and __ influences 
people. 


Enthusiasm doesn’t mean back- 
slapping and loud and lusty pro- 
motion of everything that comes 
along. On the contrary, the only 
wholesome and proper type of en- 
thusiasm an intelligent man can 
experience, necessitates a search 
for the good points of a “cause or 
subject”, as Webster says, and 
then “a strong excitement of feel- 
ing on behalf” of them. END 
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1.B.A. Committees 
Plan ’55 Convention 


= Bizt Bryan of the In- 
dependent Bankers Association of 
America advised THE INDEPENDENT 
BANKER at presstime of the first of 
his committee appointments for the 
organization’s 2lst annual conven- 
tion in Washington, D.C., next 
March 24-26. 

An all-star program committee has 
been named to shape up the three- 
day convention agenda. Chairman is 
QO. D. Hansen, president of the Bank 
of Union County, Elk Point, South 
Dakota. 

Working with Mr. Hansen are Guy 
Sturgeon, president of the Bank of 
Commerce, Sheridan, Wyoming, and 
F. A. Buscher, president of the Na- 
tional Bank of Commerce, Mankato, 
Minnesota. 

The program committee is especi- 
ally anxious to receive members’ 
suggestions for names of possible 
convention speakers, and for other 
features. Members are invited to ad- 
dress their suggestions to any of the 
three committeemen. 

Heading the registration and hotel 
reservations committee is G. R. Ma- 
comber, vice president of the Rich- 
field State Bank, Richfield, Minn. 

J. Roy West, assistant cashier of 
the American National Bank & Trust 





O. D. HANSEN 
Chairmans program committee. 
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Company of Chicago, has been nam- 
ed chairman of the entertainment and 
banquet committee. Otto H. Preus, 
vice president of the Marquette Na- 
tional Bank of Minneapolis, heads 
up the committee on Washington 
sightseeing and special trains. 
Further committee appointments 


will be announced shortly, says Mr. 
Bryan, who is vice president of the 
Third National Bank, Nashville. END 
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UY STURGEON 
On program committee. 








F. A. BUSCHER 
Rounds out live-wire roster. 











Your best 


cancer insurance... 


“LIFETIME” POLICY... 
See your doctor every year 
for a thorough check-up, rio 
matter how well you feel. 


“DAY-TO-DAY” POLICY 
...See your doctor immedi- 
ately at the first sign of any 
one of the seven danger sig- 
nals that may mean cancer 
(1) Any sore that does not 
heal (2) A lump or thicken- 
ing in the breast or else- 
where (3) Unusual bleeding 
or discharge (4) Any change 
in a wart or mole (5) Per- 
sistent indigestion or diffi- 
culty in swallowing (6) Per- 
sistent hoarseness or cough 
(7) Any change in normal 
bowel habits. 


Many cancers can be cured, 
but only if properly treated 
before they have begun to 
spread or “‘colonize” in other 
parts of the body. 


For any information about 
cancer just call the Amer- 
ican Cancer Society or write 
to “Cancer” in care of your 


local Post Office. 


American 
Cancer 
Society 
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TWIN CHECK GUIDES 


(Pat. Pending) 


The sensationally new bank aid for 
filing canceled checks that has been 
needed for 30 years. 


Says a Wisconsin Banker: 


“Frankly, ‘Twins’ are such a won- 
derful improvement over the mess 
we have been working with that we 
just can’t wait until we get enough 
for a complete installation.” 





WRITE TODAY FOR MORE DETAILS 


James L. Smith Co. 


1118 Mulberry St. — Dept F 
Des Moines, lowa 














IT’S READY... 
POLKS 
Sank Cirectory 


SEPTEMBER 1954 EDITION 


June 30, 1954 statement, 
officers, directors, corres- 
pondents, transit number, 
check routing symbol, 


Latest phone number and other 
pertinent data. 

Similarly complete data 

Data reported for banks every- 

where. Also, listings of 

Investment Dealers and 

Insurance Companies op- 


erating in the United 
States and Canada. 


ORDER TODAY 


C] September ‘54 issue 
ee aa $27.50 
(Includes 6 months Revision Service) 
C] September issue yearly, 
5 years ....... $20.00 yearly 


(Includes Revision Service yearly) 


R. L. POLK & CO. 


Publishers since 1870 
130 Fourth Avenue North 
Nashville 3, Tennessee 
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These Are New Members of 





Independent Bankers Association 


COLORADO 

First National Bank, Holly 

CONNECTICUT 

James Staples & Co., Bankers, Bridgeport 
DELAWARE 

New Castle Trust Co., New Castle 
ILLINOIS 

Chatham Bank of Chicago 

First National Bank, Grand Ridge 

Oak Park Trust & Savings Bank, Oak Park 
IOWA 

First National Bank, Manning 

KANSAS 

Marion National Bank, Marion 
MARYLAND 

Cecil National Bank, Port Deposit 
MICHIGAN 

Gogebic National Bank, Ironwood 

Bank of Lakeview 


MINNESOTA 

First State Bank, LeRoy 

MISSOURI 

First National Bank, Independence 

NEW YORK 

First National Bank of Buffalo 

NORTH CAROLINA 

Bank of Coleridge, Ramseur 

OKLAHOMA 

Liberty National Bank & Trust Co., 
Oklahoma City 

TENNESSEE 


Weakley County Bank, Dresden 
Williamson County Bank, Franklin 


TEXAS 
First National Bank, Higgins END 


Bryan and Pennington to 
Address Shareowners League 


| ees SPEAKER at the annual 
meeting of the 500-member Bank- 
Shareowners Advisory League in 
Atlantic City, October 19, will be 
Lee R. Pennington, former inspector 
of the Federal Bureau of Investiga- 
tion, now director of the American 
Legion’s national Americanism com- 
mission. 

The meeting will feature luncheon 
and is scheduled for 12:30 p.m. on 
the Tuesday of the American Bank- 
ers Association convention. Scene 
will be Hotel Traymore on the 
Boardwalk. 

Mr. Pennington is well-known to 
members of the banking fraternity, 
having made many addresses — par- 
ticularly on embezzlements and 
modern preventive measures — 
while with the FBI. 

A short address 
will be made by 
William J. Bryan 
of Nashville, Ten- 
nessee, president 
of the Independent 
Bankers Associa- 
tion of America. 

Brief business 
meeting and elec- 
tion of officers 
and directors will 
complete the program, THE INDE- 
PENDENT BANKER is advised by J. 
Ross Humphreys of Chicago, league 





MR. BRYAN 


president, who will welcome dele- 
gates to the meeting. Mr. Bryan is 
vice president of the Third National 
Bank of Nashville, and Mr. Humph- 
reys president of the Central Nation- 
al Bank of Chicago. 

Originally planned for Monday of 
A.B.A. convention week, the league’s 
meeting was postponed a day at the 
request of the committees arranging 
the annual Independent Bankers 
Breakfast, traditionally held on Mon- 
day morning during the A.B.A. con- 
clave. Many bankers are members of 
all three organizations. 

Mr. Humphreys points out that the 
league was organized two years ago 
to “protect banks against catastrophic 
embezzlement losses”. He says that 
in addition to a simplified audit pro- 
gram, the league has brought out a 
new low-cost excess dishonesty policy 
which protects member banks up to 
$1-million over a stated amount of 
blanket bond, and that it originated 
the “discovery” clause which pro- 
tects banks against losses, no matter 
when they occurred. END 


49 YEARS OF CONFIDENTIAL DIGNIFIED SERVICE 


Lobe Old Reliable 
CHARLES E. WALTERS CO. 


1313 FIRST NATIONAL BANK BUILDING OMAHA, NEBR. 
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fhuall” and a Possibility 


F. G. Awalt, former acting comptroller of the 
currency, heads up a law firm which is representing 
three Pennsylvania banks in an action opposing estab- 
lishment of a savings-loan branch. The court’s decision 
in this case can have very interesting possibilities in an 
area of concern to many, many bankers. 

Mr. Awalt bases his case on the proposition that 
the Home Loan bank board ignored the requirements of 
the Administrative Procedures Act. Should the court 
agree with the Awalt contention, then the comptroller 
of the currency, the Federal Reserve and the FDIC 
could be brought under the Administrative Procedures 
Act. 

As we all know, the comptroller is free to grant 
branches and charters without public hearings. If the 
Awalt contention is found legal, such freedom to have 
or not have hearings at whim will be a thing of the 
past, and public hearings in the local area involved 
will be a procedural requirement. 

x*r 


Conflicting Co-existence Concept 


“It is ignorance of a fatal kind which prompts 
the illusion that free men can peacefully co-exist with 
communists’. 

These words were spoken by Cardinal Spellman 
at the 1954 American Legion convention. He quoted the 
blunt words spoken by Dimitry Manuilsky in 1930 at 
the Lenin school of political warfare in Moscow: “War 
to the hilt between communism and capitalism is in- 
evitable. Today, of course, we are not strong enough to 
attack. Our time will come in 20 or 30 years”. 





MR. CHURCHILL 


MR. EDEN CARD. SPELLMAN 


Winston Churchill, early advocate of the doctrine 
of co-existence, received his earliest collaboration from 
none other than Joe Stalin himself. At one time, in late 
1947, Stalin blithely dismissed East-West differences as 
only “minor technical” problems, and actually lulled 
many gullibles into believing in his sincerity. 

In headlines yet to come, we believe Churchill 
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will present a major address restating Britain’s position 
in the Far East. Anthony Eden, it is hinted, is urging 
Churchill to make a declaration asserting, in effect, that 
“co-existence will not be permitted to deteriorate into 
appeasement”, 

In commenting on Cardinal Spellman’s speech, 
Dorothy Thompson wrote: “Either states co-exist, or one 
destroys the other, or they are mutually destroyed. In 
reading the cardinal’s speech it was not clear to me just 
what he was advocating as an alternative to vigilant co- 
existence”. 

We do not want a shooting war, naturally. Mean- 
while, however, we certainly feel that our responsibility 
extends far beyond being merely “vigilant”. We should 
not deceive ourselves into an isolated self-centered 
existence. By missions, education, diplomacy and many 
other means, we can do much to weaken the power of 
the tyrants. We should demonstrate a sincere concern 
for those who are in slavery, and plan for their libera- 
tion, rather than just keep a weather-eye on the slave- 
masters and see how well we can co-exist with them. 


xk 


M@ The growth of America constantly amazes us. 
To take but one example, the electrical industry has 
doubled in generating capacity every 10 years over the 
past 50 years. That growth rate will continue, the ex- 
perts predict. 
xk 


Debts Last” Stand 
Iu South Dakota 


In 1926, South Dakota had the highest debt in 
the United States on a per capita basis. Now it has 
joined that very select group of states with no bonded 
indebtedness. 

The excursion of South Dakota into the valley of 
debt occurred in the early days of World War I, and 
was a result of the political activities of the Nonpartisan 
League. At that time the league gained wide popularity 
with its gospel that the state should go into business by 
eliminating the middleman in trade and letting the 
consuming citizen reap the middleman’s profit. 

Republicans of the state decided to give the 
voters even more of the same, and the state’s legal debt 
limit of $100,000 was legislated off the books. At an 
interest rate averaging 5.3%, over $47-million in bonds 
were issued and the state went into the business of mak- 
ing loans on farms and ranches. 

South Dakota’s lending business was expanded 
into other fields, including a business of insuring against 
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hail damage. A cement business was established, and 
money was even invested outstate, in a lignite mine in 
North Dakota. 

The mining venture, incidentally, cost the tax- 
payers $185,000 and was disposed of in 1934 for $5,500. 
In 194], the legislature had to appropriate $263,000 to 
liquidate the hail insurance business, 

After several decades, South Dakota has emerged 
from its expensive experiment in competing with private 
industry. Citizens of South Dakota, we feel sure, are 
convinced that governments should stick to the business 
of governing, and leave the businesses of farming, manu- 
facturing, selling, insuring, and banking to the men who 
have made these specialized fields their particular chosen 
careers, * 
xk 


Pencils., Please 


We well-fed Americans find it dificult to remem- 
ber that half of the inhabitants of this earth must go 
to bed each night hungry. 

Perhaps even more difficult to grasp is the fact 
that millions of children in this world, including in our 
own country, are handicapped in learning their lessons 


because they do not have so simple a tool as a pencil. 


Lumps of lime and twigs from trees must serve some 
youngsters as their writing instruments. Meanwhile, 
pencils lie around our homes and offices, unused and 
gathering dust. 

The non-profit, non-sectarian, non-political orga- 
nization, Save The Children Federation, is backing an- 
other humanitarian drive known humbly as Pencils, 
Please. Bankers, businessmen, householders are asked to 
clean out those drawers and cabinets and round up every 
unwanted, inactive pencil that still has some good writ- 
ing mileage left in it. To a youngster somewhere in this 
world it will mean a cherished tool for learning. 

This worthy campaign has been going on for 
several months, and the pencils are being shipped direct 
to foreign schools after sorting and crating. Local 
leadership is most helpful. One group gathered 17,000 
pencils, 

Why not spearhead the campaign in your commu- 





nity? Collect the pencils in your bank’s lobby, perhaps? 
Maybe eliminate the usual blotter advertisement you 
use as a statement stuffer, and substitute information 
about your humanitarian program for collecting unused 
pencils for handicapped children. 

Please write us if you wish more information. 
Meanwhile, shipping address for those collected pencils 
is: Save The Children Federation, 1721 Park Avenue, 
New York 35, New York. 

xk 


Economte Effect” of 
EDC Collapse 


A turning point in world politics was marked by 
France’s rejection of the European Defense Community. 
Basic reason for the French assembly’s attitude is, of 
course, fear of Germany — her energy, efficiency, 
amazing drive. 

The collapse of EDC, it has been suggested, will 
shake the confidence of Congress in the foreign aid 
program and in the system of alliances which the United 
States has built up. A shift in our policy, obviously, 
would have very far-reaching effects economically. 

We venture our conviction that Congressional ap- 
praisal of EDC’s collapse will not result in rebuke of 
our Western allies. After all, the Soviet ambition has 
been to sow seeds of discord among the Western powers; 
this time we will not be so shortsighted as to fall into 
the trap. The Administration will try to devise an alter- 
nate system of continental defense. 

Accordingly, we believe that United States ex- 
penditures for foreign aid will remain at present levels 
for quite a while. At other times an action like this 
rebuff of EDC could have precipitated a whole series 
of diplomatic and economic repercussions. Now we are 


‘ more sober, more stable, more self-confident. 


xk 


M@ Having dinner the other evening in the world- 
famed Kahler hotel at Rochester, Minnesota, home of the 
renowned Mayo Clinic, we heard of an unusual commu- 
nity problem. It seems that women outnumber men in 
Rochester, in the highly-eligible 18-25 age bracket, by 
5 to 1. Reason, of course, is the large number of nurses 
employed there. The city is endeavoring to counteract 
the situation by attracting new firms and industries with 
heavy male employment. 
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7,125 men and women 
signed up to join those 


already saving for their 


financial security...” 


GEORGE H. COPPERS 


President, 


National Biscuit Company 





“There is no greater honor than partnership in an enterprise as important 
to a nation as the Payroll Savings Plan for United States Savings Bonds. 
We view our recent person-to-person canvass of employees in behalf of Bonds 
as practical patriotism. It supports our Government’s efforts to stabilize the 
value of the dollar. The campaign also benefited our employees. 7,125 men 
and women signed up to join those already saving for their financial security 


in this easy, automatic way.” 


The Payroll Savings Plan is the backbone of Series E 
Bond Sales. 8,500,000 employees in more than 45,000 
companies invest more than $160,000,000 in Savings 
Bonds every month. 


The person-to-person canvass is the keystone of The 
Payroll Savings Plan. In company after company person- 
to-person canvas:es conducted by employees have in- 
creased participation to 60%, 70% —even 90% plus. 


Why don’t you conduct a person-to-person canvass 
in your company? Here are two, simple steps: 


e Tell the Savings Bond Division, U.S. Treasury 
Department, Washington, D.C., you want to con- 
duct a person-to-person canvass, they will show 


you how easy it is to install the plan, 


e Over your signature tell your men and women 
you are 100% behind the Payroll Savings Plan 
because it enables them to build personal security 
... it is a check on inflation and helps to stabilize 
the dollar ... it has set up a reservoir of reserve 
purchasing power—over $37.5 billion—the cash 
value of Savings Bonds held by individuals at the 
end of July, 1954. The greatest reserve of purchas- 
ing power this or any other country has ever had. 


Your phone call, telegram or letter to Savings Bond 
Division, U.S. Treasury Department, Washington 25, 
D.C., will bring prompt co-operation from your State 
Savings Bond Director. Act today. 


Zhe United States Government does not pay for this advertising. The Treasury Departmend 
thanks, for their patriotic donation, the Advertising Council and 


THE INDEPENDENT BANKER 








MR. MARQUETTE kas 

offers correspondents 
expert assistance in 
estafe management 


John D. Cleary 
Assistant Cashier 


DEPARTMENT OF BANKS AND BANKERS | 


= 


_ entertainment in the “Gay 
Nineties” featured the heart-rendering 
melodrama. Each was a sensational dra- 
matic piece with violent appeals to emo- 
tions with basically the same plot. 

A dying father makes a will leaving his 
homestead to his lovely daughter. But to 
everyone’s disgust, a villain holds a mort- 
gage on the property. The heroine must 
either marry the viflain or repay the money 
by midnight. 

Amidst the hissing and booing of this 
black-cloaked and whip-wielding villain 
rise cheers for the dashing hero who races 
in with the necessary money just before 
the last stroke of twelve. 

Although every melodrama had a happy 
ending, real life drama in those days was 
not always as cheerful. Through incom- 
plete wills and mis-selection of executors, 
many people have experienced difficulty 
in securing their rightful inheritance. 

Today, through the Trust Department 
of the Marquette National Bank of Min- 
neapolis, many Independent Bankers of 
the Upper Midwest can offer their cus- 
tomers expert estate planning and admin- 
istration to provide complete protection 
for principals and beneficiaries. 

In addition, Marquette offers trust ser- 
vices covering corporate trusts, personal 
trusts, and guardianship, safe-keeping, es- 
crow and agency services. 

Marquette’s Trust Officers will be happy 
to offer you their experienced counsel in 
serving the trust requirements of your 
customers. 
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